Investment strategies

@ MACQUARIE

Generating alpha in Australian equities
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Our systematic approach

Ultimately, we look for 3 key features of stocks...

Sentiment Value
Doesthe companyhavea Is there evidence of positive Is it good value givenits
strong business model with trending behaviourthatis characteristicsvs.peers and
sustainableearnings? likely to continue? its own history?
—0— whilst also seeking alphafrom opportunistic events 0
Events
o o o o
IPOs Placements Index events M&A

Utilising a robust data-driven approach to
identify attractive stock characteristics
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Our systematic approach

@ MACQUARIE

...all through the lens of an experienced Portfolio Manager
Portfolio construction process: O @
()

Portfolio Manager Overlay
Provides a sense check to the investment process
Ensures ‘real world’ considerations are accounted for

| o
e < 7
Scores from stock a VAN

selection model

Position
Risk considerations sizing

Liquidity and trading

Final
Portfolio

A smart approach to investing, combining
scientific rigor with human judgement
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Process In action

@ MACQUARIE

IDP Education (ASX: IEL) — Student placement and language testing

Drivers of IEL positioning

Sentiment

Positive earnings momentum, driven by
structural demand for education

Quality
Increased regional diversity. Capital light
business model, drives strong ROE

Value

Less compelling, but still reasonable
relative to growth peers

Indicativ e trades relate to Macquarie Small Companies SMA Model Portfolio

Past performance is not a reliable indicator of future performance. In no circumstances
is this information to be used by a potential inv estor for the purpose of making a
decision about a financial product or class of products. This information, should not be
considered as arecommendation in relation to holding, purchasing or selling securities
or other instruments. While due care has been used in the preparation of the
information, actual results may vary in a materially positive or negative manner.
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Stock scores
‘ Strong sentiment
‘ High quality

Cheap

Strong quality and sentiment = Overweight
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