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Global equity investors 
deploying experience and knowledge 
through a disciplined quantitative approach 
to deliver core solutions for investors

Understanding, measuring and managing portfolio
….. or “Don’t try this at home!”
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Agenda

What is risk? 
An Equity SMA Perspective

Building a Model Portfolio:
How hard could it be?
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What is risk? Equities in focus
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Let’s build Model Portfolios
• Value
• Quality
• Growth
• Yield
• Equal weighted
• ….. etc

How hard could it be?
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Portfolio construction is easy….. right?
The key benefits of SMA/Model Portfolios…

• Beneficial ownership
• Tax transparency
• Professional management

…come with some non-trivial constraints…
• Holdings (number (<40) & minimum wgt (>1%))
• Turnover: less is better, trade execution
• Strategy / Factor risk
• Concentration vs Diversification: unintended bets

… which all require risk management
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Portfolio construction is easy….. right?
ASX100 Industrials for SMA Model Portfolio

Redpoint Rating # Companies Bmk Wgt
Quintile 5 (worst) 16 8.7%
Q4 16 33.4%
Q3 18 22.9%
Q2 16 24.6%
Quintile 1 (best) 16 10.4%

1: Screening/Ranking is easy

2: But how do I reinvest the screened capital?
i. Top 40 weighted equally
ii. Top 40 weighted by Bmark Weight
iii. Managed Portfolio
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Portfolio construction is easy….. right?
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U/W Banks
Biased to 
• Low yield, 
• Low leverage, 
• Small Cap

O/W Health, U/W Banks
Biased to 
• Low yield, 
• Low leverage, 
• Expensive

Minimal unintended bets
“Specific Risk” the key 
driver
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Portfolio construction is easy….. right?

What’s in the “Managed Portfolio”?

Redpoint Rating Held (in Bmk) Active Wgt
Q5 (worst) 1 (16) -7.4%
Q4 9 (16) 0.2%
Q3 11 (18) 2.2%
Q2 9 (16) 0.1%
Q1 (best) 10 (16) 3.7%

Don’t let “smart beta” be drowned by “dumb risk”
Avoid unintended bets wherever possible
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Important Notice
Antares Capital Partners Ltd (ABN 85 066 081 114, AFSL 234483) (ACP), a subsidiary of National Australia Bank Limited (ABN 12 004 044 937) a publicly listed company on the 
Australian Securities Exchange (ASX: NAB), is the Responsible Entity of the Redpoint Global Infrastructure Fund.

Navigator Australia Ltd (ABN 45 006 302 987, AFSL 236466) (NAL), a subsidiary of National Australia Bank Limited (ABN 12 004 044 937) a publicly listed company on the 
Australian Securities Exchange (ASX: NAB), is the Responsible Entity of the Redpoint Industrials Separately Managed Account.

Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975) (EQT), a subsidiary of EQT Holdings Limited (ABN 22 607 797 615) a publicly listed company on the Australian 
Securities Exchange (ASX: EQT), is the Responsible Entity of the Redpoint Industrials Fund.

This document has been prepared by Redpoint Investment Management Pty Ltd (ABN 83 152 313 758, AFSL 411671) (Redpoint), the investment manager of the three (3) funds 
(Funds), in good faith (where applicable) using information from sources believed to be reliable and accurate and based on information that are correct and estimates, opinions, 
conclusions or recommendations that are reasonably held or made as at the time of preparation. All information is to be treated as confidential and may not be reproduced or 
redistributed in whole or in part in any manner without the prior written consent of Redpoint.

The information contained in this document constitutes general financial product advice only. It is intended for use by wholesale clients only and must not be made available to any 
retail client. This document is not intended for public use or distribution other than to the recipient of the document.

This information is general in nature and does not take account of individual objectives, financial situation or needs. Before deciding to invest, you should read the relevant Product 
Disclosure Statement (PDS). The current PDS can be obtained by visiting the Redpoint website at www.redpointim.com.  Neither ACP, NAL, EQT, Redpoint nor any of its related 
entities, directors or employees provide a warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on it.

Neither ACP, NAL, EQT, Redpoint nor any of its related entities, directors or employees, guarantees the repayment of your capital, payment of income or the performance of your 
investment. NAB does not provide a guarantee or assurance in respect of the obligations of ACP, NAL, EQT, Redpoint or the Funds.

Unless stated otherwise, all performance data for the products described in this document is net of management fees. Past performance is not a reliable indicator of future 
performance.  Note that the Redpoint Industrials Separately Managed Account and the Redpoint Industrials Fund share the same underlying investment strategy. However, 
performance data for these two (2) products is not directly comparable as each product carries a different management fee.

All information provided is up to date at 30 June 2019 or otherwise stated. Redpoint and the logo shown are registered trademarks of Redpoint. 
Copyright 2019, Redpoint and/or its affiliates. All rights reserved.
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http://www.redpointim.com/

