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R I S K  – B E  S U R E  Y O U  K N O W  W H AT  Y O U  A R E  
D E A L I N G  W I T H ! !



3Copyright © 2019 Mercer (Australia) Pty Ltd. All rights reserved.

M E R C E R  I N V E S T M E N T  P H I L O S O P H Y
F I V E  C O R E  E L E M E N T S  

YOUR
OBJECTIVES

Investing for returns 
with less risk

Investing with values 
for stronger returns

Operational excellence 
to save money and 
enhance performance

Investing for a 
smoother journey

Appointing the world’s 
best active investors to 
manage your money
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R I S K  I S  M U LT I - D I M E N S I O N A L
M E A S U R I N G  A N D  M O N I T O R I N G  R I S K
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CAPITAL MARKETS S IMULATOR 
Market  aware  s tochast ic  mode l l ing  

S E T T I N G  A N D  T E S T I N G  I N V E S T M E N T  S T R A T E G Y
S O P H I S T I C A T E D  M O D E L L I N G  T O O L S

• Determines long term asset class assumptions based on a range of simulated 
financial and economic data such as economic growth, price inflation, government 
bond yields, corporate spreads, equity yield and currencies.

• Creates a distribution of returns, risk and correlations for each asset class through a 
process of 2,000 sets of simulations.  

• Produces two sets of capital market assumptions:
– Steady State: These reflect the long term expectations for markets: up to 20 years
– Market Aware: These reflect the current pricing of markets and a reversion to the 

Steady State expectations over a medium term time frame.
• Used for determining the probability of meeting objectives and for strategic portfolio 

construction.
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GLOBAL PORTFOLIO TOOLKIT
Risk  Factor  Ana lys is

S E T T I N G  A N D  T E S T I N G  I N V E S T M E N T  S T R A T E G Y
S O P H I S T I C A T E D  M O D E L L I N G  T O O L S

• Measures and apportions risk within a portfolio associated with particular factors such 
as

– equity risk premium or small cap premium

– credit 

– Illiquidity

– value

– momentum  

• Helps to measure and understand the true correlations within a portfolio. 
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RISK DASHBOARD

S E T T I N G  A N D  T E S T I N G  I N V E S T M E N T  S T R A T E G Y
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D Y N A M I C  A S S E T  A L L O C A T I O N


