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RETIREMENT PHASES PRESENT DIFFERENT BRI MRS
CHALLENGES
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Source: Martin Currie Australia, Grattan Institute, Financial Services Council; latest available as of 31 December 2023. Charts based on Grattan Institute: April 2023 “Super savings: Practical policies for fairer superannuation and a stronger

budget”, Financial Services Council: April 2023 “A Roadmap for Australian Retirement Income Policy”, Grattan Institute: November 2018 “Money in Retirement — More Than Enough”. Australian Bureau of Statistics (2019-2021), Life tables, ABS
Website, Table 1.9 — Number of males surviving to exact age x; accessed 25 August 2023. Australian Institute of Health and Welfare, Dementia in Australia, AIHW Website, Web Report updated 23 February 2023; accessed 25 August 2023.
Australian Institute of Health and Welfare, GEN Aged Care Data: Admissions into aged care, AIHW Website, accessed 25 August 2023. 2
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A SUFFICIENT INCOME FOR LIFE l" MARTIN CURRIE

A Franklin Templeton Company

Sources of required annual income for “active”
years of retirement
* Retirees are reluctant to spend during the initial active # Income from the Age Pension

years of retirement

/The problem —

/ $90,000 -
$80,000 - $59k
ired income
(The reason today
_ _ $60,000
* Low yield/low growth or so-called “low risk” asset
allocations $50,000
i, $40,000 K f
* Traditional accum. phase products based on $39 rom
parameters of total risk / total return $30,000 part pension
* No focus on income growth or inflation ~/$20,000
’ investments
$0
Past performance is not a guide to future returns. May 10 May 15 May 20 May 25 May 30 May 35

Source: Martin Currie Australia, FactSet, ASFA, ATO, DHS; as of 31 December 2023.

Assuming income required on 31 December 2023 is based on mid-point between ASFA’s retirement standard for a modest and comfortable retirement for a couple as of September quarter 2023.
Age pension eligibility is based on asset and income tests for homeowner couple with $500k in assets.

Using a 2.5% p.a. long term forward inflation assumption. Data prior to December 2023 deflated by actual CPI.
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INCOME VOLATILITY = RISK OF IMPAIRMENT l" MARTIN CURRIE

Accumulation focus on total returns: Retirement focus on income returns:
Return vs. Return risk Income vs. Income risk
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Past performance is not a guide to future returns. The investment vehicles shown may have different risk profiles and a direct comparison may not be appropriate.

Source: Martin Currie Australia, FactSet; as of 31 December 2023.

Expected next 12 Months (NTM) Income is calculated using the weighted average of broker consensus forecasts of each portfolio holding — because of this, the returns quoted are estimated figures and are therefore not guaranteed and may
differ materially from the figures mentioned. The figures may also be affected by inaccurate assumptions or by known or unknown risks and uncertainties. In respect of the broker consensus data the number of brokers included for each
individual stock will vary depending on active coverage of that stock by a broker at any point in time. A median of brokers is typically utilised. All estimates avoid stale forecasts which are removed after a certain number of days. Assumes zero
percent tax rate and full franking benefits realised in tax return.
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BUILDING BLOCKS FOR “ACTIVE” RETIREMENT

Expected total return
(% p.a.)
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Real Income
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S
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MARTIN CURRIE

A Franklin Templeton Company

to aim for stable
franked dollar
income and
capital growth

Past performance is not a guide to future returns. The investment vehicles shown may have different risk profiles and a direct comparison may not be appropriate.

Source: Martin Currie Australia; for illustrative purposes only. See Fund disclaimers at end.
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A FRANKED ‘LUNCH’ MARTIN CURRIE

A Franklin Templeton Company

Components of expected NTM returns*
HEEE Growth

I+ Franking / - Withholding tax
Bl Dividend yield

12 H

10

Expected return (%)

MCA S&P/ASX MSCI
Equity Income 200 ACWI

Past performance is not a guide to future returns.

Source: Martin Currie Australia, FactSet; as of 31 December 2023. Data shown for illustrative purposes only.

Data calculated for a representative Martin Currie Australia Equity Income account in A$ gross of management fee; gross performance data is presented without deducting investment advisory fees, broker commissions, or other expenses that
reduce the return to investors. This strategy is not constrained by a benchmark, however for comparison purposes the representative account is shown against the S&P/ASX 200 Accumulation Index. Forecast data shown for illustrative
purposes only.

* Expected next 12 Months (NTM) Income is calculated using the weighted average of broker consensus forecasts of each portfolio holding — because of this, the returns quoted are estimated figures and are therefore not guaranteed and may
differ materially from the figures mentioned. The figures may also be affected by inaccurate assumptions or by known or unknown risks and uncertainties. In respect of the broker consensus data the number of brokers included for each
individual stock will vary depending on active coverage of that stock by a broker at any point in time. A median of brokers is typically utilised. All estimates avoid stale forecasts which are removed after a certain number of days. Assumes zero
percent tax rate and full franking benefits realised in tax return.
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AVOIDING THE ASX’'S STRUCTURAL ISSUES l" MARTIN CURRIE

DPS shocks for key income stocks NTM expected franked yield* contr. by sector
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Past performance is not a guide to future returns.
Source: Martin Currie Australia FactSet; as 31 December 2023. Data calculated for the representative Martin Currie Australia Equity Income account. This strategy is not constrained by a benchmark, however for comparison purposes it is

shown against the S&P/ASX 200 Accumulation Index. The information provided should not be considered a recommendation to purchase or sell any particular security. It should not be assumed that any of the security transactions discussed

here were, or will prove to be, profitable.
*The Expected next 12 Months (NTM) Income is calculated using the weighted average of broker consensus forecasts of each portfolio holding — because of this, the returns quoted are estimated figures and are therefore not guaranteed and

may differ materially from the figures mentioned. The figures may also be affected by inaccurate assumptions or by known or unknown risks and uncertainties. In respect of the broker consensus data the number of brokers included for each
individual stock will vary depending on active coverage of that stock by a broker at any point in time. A median of brokers is typically utilised. All estimates avoid stale forecasts which are removed after a certain number of days. Assumes zero
percent tax rate and full franking benefits realised in tax return. 7
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THE LONG-TERM APPEAL OF LISTED REAL ASSETS l" MARTIN CURRIE

Returns driven by secular
megatrends:

OO0 Essential
OO0 building blocks of

* population growth . . !
* energy transition ' Y] W|t_h_lc_>w
economic sensitivity

« technology / data

High-quality assets Consistent dividend Multi sector blend Transparency of
with pricing power = payers = offers broad and listed pricing and
inflation protection reliable income diverse opportunity liquidity

set

g 3%
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IDENTIFYING THE BEST REAL ASSETS l" MARTIN CURRIE

x What we avoid = risk
g
* Low urban population growth countries, °
regions and cities O | Acquisitions, Established
2 ‘greenfield’ ‘brownfield’
o developments real assets
* Property developers & ‘Greenfield” :
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* Unlisted investments e
2000 s
+ Inflation linked bonds e r  Leaseup,
» Timberlands & Agriculture Engineering, | patronageand Strong pricing power
Construction @ commissioning : and proven
risk risk cash flows
Time

N

Past performance is not a guide to future returns.
Source: Martin Currie Australia. Data shown for illustrative purposes only.
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GROWTH OF INCOME & CAPITAL, WITH INFLATION l" MARTIN CURRIE

Cumulative franked returns since inception:
Martin Currie Equity Income Fund
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Past performance is not a guide to future returns.
Source: Martin Currie Australia, Franklin Templeton; as of 31 December 2023. Data calculated for the Martin Currie Australia Equity Income Fund and Real Income Fund in A$. See Fund and ratings disclaimers at end. Periods over a year are
annualised. Inception Date: Equity Income Fund - June 2011; Real Income Fund - December 2010. Performance figures are net of fees and expenses. Franking is based on the Fund Distributions and assumes a zero percent tax rate and that
franking benefits accrued monthly into the return and are realised in tax return at financial year end. It is not to be interpreted as the offset achieved by unit holders during this period. For both the Fund and the Index, Distribution Return equals
Total Return less Capital Growth across all time periods. Total returns assume the reinvestment of all distributions. Cash Distributions are paid net of fees. *Fund Distribution Returns reflect cash dividends, and also includes any realised capital
gains and returns of capital.
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Cumulative franked returns since inception:
Martin Currie Real Income Fund
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A Franklin Templeton Company

@ A “sufficient income for life” Not all equities are created equal
~ ﬁ

e * Anincome stream to support annual O Dividends that can be sustained

A “SUFFICIENT INCOME FOR LIFE” l" MARTIN CURRIE

expenses

Protection against inflation

* Income growth for inflation protection

High Quality

* Capital growth to manage longevity risk

Franking credits
* Diversified growth exposures (across a

full asset allocation) to reduce income
Portfolio construction for consistent

sequencing risk .
iIncome

* Benchmark unaware construction

* Low security / sector concentrations

Past performance is not a guide to future returns.
Source: Martin Currie Australia
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Disclaimers

This publication is issued for information purposes only and does not constitute investment or financial product advice. It expresses no views as to the suitability of the services or
other matters described in this document as to the individual circumstances, objectives, financial situation, or needs of any recipient. You should assess whether the information is
appropriate for you and consider obtaining independent taxation, legal, financial or other professional advice before making an investment decision. Neither Franklin Templeton
Australia, nor any other company within the Franklin Templeton group guarantees the performance of any Fund, nor do they provide any guarantee in respect of the repayment of
your capital.

Please read the relevant Product Disclosure Statements (PDSs) and any associated reference documents before making an investment decision. In accordance with the Design and
Distribution Obligations and Product Interventions Powers requirements we maintain Target Market Determinations (TMD) for each of our Funds. All documents can be found via
www.franklintempleton.com.au or by calling 1800 673 776.

Issued by Franklin Templeton Australia Limited (ABN 76 004 835 849, AFSL 240827).

Franklin Templeton Australia Limited as Responsible Entity has appointed Martin Currie Australia as the fund manager for Martin Currie Equity Income Fund (ARSN 150 751 821,
APIR SSB0043AU) and Martin Currie Real Income Fund (ARSN 146 910 349, APIR SSB0026AU)

© Copyright Franklin Templeton Australia Limited. You may only reproduce, circulate and use this document (or any part of it) with the consent of Franklin Templeton Australia
Limited.

The rating issued (Martin Currie Equity Income Fund, Martin Currie Real Income Fund — October 2023) is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445
(Lonsec). Ratings are general advice only, and have been prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances,
read the product disclosure statement and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past
performance information is not indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective
criteria and receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2023 Lonsec. All rights reserved.

The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (assigned Martin Currie Equity Income Fund, Martin Currie Real Income Fund - 30 June
2023) referred to in this document is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account
the objectives, financial situation or needs of any individual and is subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the
relevant product(s). Investors should seek independent financial advice before making an investment decision and should consider the appropriateness of this advice in light of their
own objectives, financial situation and needs. Investors should obtain a copy of and consider the PDS or offer document before making any decision and refer to the full Zenith
Product Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related
party to conduct Product Assessments. Full details regarding Zenith’'s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at
http://www.zenithpartners.com.au/RegulatoryGuidelines
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