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Disclaimer

Colonial First State (CFS) is Superannuation and Investments HoldCo
Pty Limited ABN 64 644 660 882 and its subsidiaries which include 
Avanteos Investments Limited ABN 20 096 259 979, AFSL 245531 
(AIL) and Colonial First State Investments Limited ABN 98 002 348 
352, AFSL 232468 (CFSIL). AIL is the trustee of a number of super 
funds. CFSIL is the Investor Directed Portfolio Service (IDPS) operator, 
administrator and provides custody services in relation to 
superannuation, investments, managed discretionary account 
products and portfolio services. 

Published as at March 2025.

This information should only be treated as educational and not taken 
as any form of advice including but not limited to financial, business, 
or marketing. Seek professional advice when necessary. It does not 
take into account any person’s individual objectives, financial 
situation or needs. You should read the relevant Product Disclosure 
Statement (PDS) and Financial Services Guide (FSG) before making 
any recommendations to a client. Clients should read the PDS and 
FSG before making an investment decision and consider talking to a 
financial adviser. The PDS and the FSG can be obtained from 
www.cfs.com.au or by calling us on 13 18 36 and FirstWrap PDS, FSG 
and IDPS Guides can be obtained from www.firstwrap.com.au or by 
calling us on 1300 769 619.
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Annual Returns of the 60/40 Portfolio

Source: Morningstar Direct Data as of Sep 30, 2023. Past performance is no indication of future performance. 3
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Source: Hamilton Lane Data, Bloomberg (July 2021) 4

Private markets have historically outperformed
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The number of public companies has significantly declined

Data as at December 31, 2022.  Source: US Bureau of Labor Statistics, World Bank, Haver Analytics 
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Implications of the rise of passive investing

Past performance is not indicative of future results.  An investor cannot invest in an index.  Global equities represented by the MSCI World Index, Global Bonds by the Bloomberg Global Aggregate Index.  Source:  Morningstar, Brookfield.  As of December 31, 2023 6
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Concentration in public markets has become extreme

Source: Morningstar Direct.  Data is based on the Morningstar US Large-Mid TR USD Index.  Data as of May 31, 2023.  *Adjusted average excludes 2011, 2015, 2018 and 2020 to remove distortions caused by those years’ negative or flat market returns 7
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Universe of private credit has grown significantly

Source: Apollo Global Management.  For Illustrative purposes only.  Presents the views and opinions of Apollo Analysts.  Not an exhaustive list. 8
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Institutional allocations to private markets have steadily increased

9Note: Figures may not sum precisely because of rounding.  Data as of the beginning of each year.  2. Includes other real assets. 3. Includes Mortgages.  Source: CEM Benchmarking, McKinsey & Company
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Implications of adding Alternatives to portfolios

Sources: EquityMultiple Investment Partners, Green Street Advisors, and JPMorgan Asset Management. Based on precedent analysis by JPMorgan Asset Management in Q4 2023 “Guide to the Markets,” and sourced from Bloomberg, Burgiss, FactSet, HRFI, NCREIF, and 
Standard & Poor’s as well as JPMorgan Asset Management. Alts include hedge funds, real estate, and private equity, all equally weighted. Portfolios are assumed to be rebalanced at the start of the year. Sharpe ratios are based on EquityMultiple Investment Partners 
analysis and assume an average one-year US Treasury rate over the 1989 to Q1 2023 time frame. Image source from Fire Capital Management. 10

Sharpe ratio 
.64 -> .84

Sharpe ratio 
.55 -> .75

Sharpe ratio 
.48 -> .67

https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/guide-to-the-markets/


Risks to consider:

Complexity and lack 
of transparency

FeesIlliquidity / Investment 
timeframe

LeverageValuations

Success depends on choosing the right manager.  

Strong relationships are vital for both deal flow and access to information.
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