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Today we will show why we believe:

 Global SMID Caps can be the growth engine of your portfolio

 Recent underperformance has created an attractive valuation opportunity

 High-quality SMID companies are best positioned to drive the next phase of returns

Global SMID Caps: The Next Engine of Equity Growth
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What are Global SMID Caps?
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data in USD as at 31 Dec 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this
presentation. *The market cap bucket data is based on the market capitalisation of each stock in the MSCI World SMID Cap Index, calculated on a float unadjusted basis.

 MSCI World SMID Cap Index = bottom 28% of market cap of MSCI developed market countries (~4,600 companies)

 Currently, the vast majority of the Global SMID cap universe is between US$1b and US$50b in market cap.

% Index Weighting
Market Cap Bucket*   

(USD)

2%0-1 billion

38%1-10 billion

42%10-30 billion

16%30-50 billion

3%50+ billion

MSCI World SMID Cap Index
Sector and Regional Composition

The Global SMID universe is large, diverse and under-owned



www.bellasset.com.au

Enhanced Diversification: Reducing Portfolio Concentration
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data as at 31 Dec 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this presentation.
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 Material concentration risk in Australian Equities and Large Cap Global Equities

 Global Large Caps: 73% in US & 47% across two sectors (IT & Financials)

 S&P/ASX 300 Index: 49% in top 10 stocks

 Global SMID caps provide genuine diversification at both the stock and sector level

49%

32%

3%
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Long Term Outperformance of Global SMID Caps
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data in USD as at 31 Dec 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this
presentation.

* The dollar figures provided represent indicative value at the end of the 25 year period assuming $100,000 invested at the start of the period and assume dividends are reinvested and with no applicable fees. The MSCI World
SMID and Large Cap indices are used for illustrative purposes and are not directly investable.
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The Growth Engine: Higher Growth Potential
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data in USD as at 31 Dec 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this
presentation. The data for Global SMID Caps and Global Large Caps refers to data from the MSCI Indices – MSCI World SMID Cap Index and MSCI World Large Cap Index.

SMID caps grow faster than large caps over the long term
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Why SMID caps grow faster:

 Longer growth runway

 Agility & innovation

 Entrepreneurial drive

 Compounding effect
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Hidden Gems: Exploiting Market Inefficiencies
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Source(s): Bell Asset Management, Bloomberg Finance L.P. Data as at 31 Dec 2025. The data for Global SMID Caps and Global Large Caps refers to data from the MSCI Indices – MSCI World SMID Cap Index and MSCI World Large Cap
Index. Mag 7 refers to Apple, Alphabet, Nvidia, Meta, Amazon, Microsoft, and Tesla. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this presentation.

 Lack of Analyst Coverage: fewer analysts = more inefficiencies = greater potential for alpha.

 Lower Institutional Ownership: less owned = more upside as awareness & allocations grow. 

 Information Asymmetry: above factors often lead to information asymmetry = more mispricings.

 The "Hidden Gem" Advantage: skilled active managers exploit inefficiencies through in-depth research.

SMID caps tend to have less analyst coverage & lower institutional ownership compared to large caps 
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data in USD as at 31 Dec 2025. The data for Global SMID Caps and Global Large Caps refers to data from the MSCI Indices – MSCI World SMID Cap Index and MSCI
World Large Cap Index. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this presentation.
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SMID Caps Are Trading At A Rare Discount

 SMID caps have significantly lagged Large Caps in recent years, driving a material valuation anomaly. 

 Recent underperformance driven by sentiment & valuation multiples, not earnings. 

 SMID caps trade at a 19% discount to Large Caps, versus historically trading at a premium.

 Compared to the MSCI World Large Cap Growth Index, the discount is 40%.

We believe the Global SMID Cap valuation contraction unlocks a favourable entry point
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Why Quality Matters in SMID Caps
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The Opportunity: Global SMID Caps
• Structural growth advantage
• Diversified opportunity set
• Large & under-researched universe
• Greater market inefficiencies
• Currently trading at a rare valuation discount

Source: Bell Asset Management Limited, MSCI, Bloomberg Finance L.P. Past performance is not indicative of future performance. Please refer to “important Information” at the conclusion of the presentation.

The Challenge: Wider Dispersion of Outcomes
• Business quality varies significantly across the SMID 

universe (~20% of Index is non-profitable)
• Higher earnings volatility for weaker companies
• More balance sheet risk in lower quality businesses
• Many companies fail to scale or sustain growth
• Dispersion in quality of management

The SMID opportunity is attractive – but stock selection is critical 

Quality Businesses

1. Excellent Management
2. Strong Franchise
3. Durable Profitability
4. Strong Financial Position
5. Favourable Business Drivers
6. Sound ESG Characteristics

Long-Term Outperformance

• Earnings drive share prices
• Compounding creates value 
• Time rewards quality

Superior & Consistent 
Earnings Growth

• Above-average growth
• Greater consistency
• Lower earnings volatility

A disciplined focus on Quality allows investors to capture the growth potential of 
SMID caps while mitigating some of the inherent risks of the asset class. 
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Quality Rebounds After Periods of Underperformance

Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data in USD and as at 31 December 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this presentation. Performance
of the MSCI World Quality Net Total Return USD Index relative to the MSCI World Net Total Return USD Index. Recovery periods are measured from the end of the first month in which the Quality Index underperformed the World Index by more than 5% over a
rolling 12-month period, with performance then measured over the subsequent two years.

The OutcomeThe ReboundThe Dip

~3% p.a. average outperformance 
during the 2-year recovery phase.

100% of these events saw positive 
alpha of Quality in the following 2 
years.

5 past periods of MSCI Quality 
underperforming >5% versus the 
World Index.

Quality stocks underperforming the market

Quality stocks outperforming the market
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Source(s): Bell Asset Management, Bloomberg Finance L.P. Data as at 31 December 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this presentation. 
The securities identified above are not necessarily held in all client portfolios and should not be considered as recommended for purchase or sale 

The Best Companies You’ve Never Heard Of

Electronic Test & Measurement

Leader across 6 core test platforms

Global Leader in Pet Diagnostics

Bigger than next 3 peers combined

Global Leader in Precision Optics

80% share in EUV mask blanks

US Hazardous Waste Leader

70% of US incineration capacity

Semi Wafer Processing Giant

70% global share in tools niche

Supply Chain Software Leader

Win over 70% of WMS deals

LNG Membrane Technology

75% share in global LNG fleet

Leader in locks & access systems

20% share in fragmented market

Life Sciences Cloud Platform

75% global share in pharma CRM
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AI’s Supply Chain: A SMID Opportunity
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data in USD as at 28 Feb 2026. Please refer to “Important information” at the conclusion of this presentation. Includes capex from hyperscalers: Amazon, Microsoft,
Alphabet, Meta and Oracle. 2026E and 2027E based on Bell Asset estimates.

AI capex flows across multiple infrastructure layers — many critical suppliers sit in the global SMID universe.

Compute (chips)

 Semiconductor Equipment

 Materials & Wafer Supply

 Memory & Storage

 Advanced Packaging & Assembly

Connectivity 

 Testing, Measurement & Inspection

 High Speed Connectivity & Cabling

Physical Infrastructure

 Data Centre Infrastructure

 Cooling & Thermal Management

 Power Infrastructure 

 Grid Infrastructure

$0

$200

$400

$600

$800

2023 2024 2025 2026E 2027E
H

yp
er

sc
al

er
 c

ap
ex

 (U
S$

 b
n)

Hyperscaler Capex (US$ billions)



www.bellasset.com.au

The Power of the "Boring" SMID Compounder
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data in USD as of 6 March 2026. Total Shareholder Return includes capital appreciation and dividends. Past performance is not a guide to current or future results.
Please refer to “Important information” at the conclusion of this presentation.
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 Steady EPS growth (~14% CAGR)

 Market cap: $9bn → ~$70bn

 >1,000% shareholder returns over 15 years (incl. dividends)

Total Shareholder 
Return ~18%p.a. 

Some of the best long-term returns come from identifying steady compounders early while they 
are still SMID caps.
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Potential Catalysts for Global Quality SMID Caps
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1. SMID Catalysts

• Strong SMID earnings growth

• Declining interest rates 

• Uptick in M&A activity 

• Easing geopolitical tensions 

• Rotation from crowded mega-caps

• Institutional reallocation to SMID

• Valuation re-rating potential

2. Rotation back to Quality

• Quality earnings resilience 
rewarded

• Market better distinguishes AI 
winners from losers (quality 
shines through)

• Macro volatility could drive 
investors away from riskier 
areas of the market

• AI hype normalises & 
speculative activity fades; 
focus returns to fundamentals

Multiple catalysts across macro, style and valuation create an 
attractive setup for a Quality SMID recovery.

Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data as at 31 Dec 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this presentation.
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Summary: Why Allocate to Global Quality SMID Caps?
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Source(s): Bell Asset Management, MSCI, Bloomberg Finance L.P. Data as at 31 Dec 2025. Past performance is not a guide to current or future results. Please refer to “Important information” at the conclusion of this presentation.

Superior Growth: Structural revenue and earnings growth advantage

Valuation Opportunity: SMID caps trading at a rare discount

Diversification: Stock, sector and regional diversification benefits 

Alpha from Inefficiencies: Less analyst coverage & insto ownership = alpha opportunity

Quality Rebound Potential: Quality investing has historically rebounded following periods of weakness

Multiple Tailwinds: Various positive catalysts could drive outperformance in coming years
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Important Information
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Important Information:
The information in this presentation has been prepared
by Bell Asset Management Limited (BAM) ABN 84 092
278 647, AFSL 231091 and may contain general
information. The information is intended for wholesale
and institutional use only and must not be made
available to any persons that are “retail clients” for the
purpose of the Corporations Act 2001 (Cth). Information
in relation to the following funds (the “Funds”):

• Bell Global Equities Fund ARSN 096 128 300
• Bell Global Emerging Companies Fund

ARSN 160 079 541
• Bell Global High Conviction Fund ARSN 654 737 167

has also been prepared by BAM as investment manager
of the Funds. Units in the Funds are issued by The Trust
Company (RE Services) Limited ABN 45 003 278 831 AFSL
235 150 (Perpetual) as responsible entity of the Funds. It
is general information only and is not intended to provide
you with financial advice, and has been prepared without
taking into account your objectives, financial situation or
needs.

You should consider the relevant product disclosure
statement (PDS), prior to making any investment
decisions. The PDS and target market determination
(TMD) can be obtained for free by calling 1300 133 451 or
emailing registry@apexgroup.com or visiting
www.bellasset.com.au If you require financial advice that
takes into account your personal objectives, financial
situation or needs, you should consult your licensed or
authorised financial adviser. This information is only as
current as the date indicated, and may be superseded by
subsequent market events or for other reasons. To the
extent permitted by law, no liability is accepted for any
loss or damage as a result of any reliance on this
information. All investments contain risk and may lose
value.

Neither BAM nor any company in the Perpetual Group
(Perpetual Limited ABN 86 000 431 827 and its
subsidiaries) guarantees the performance of any fund or
the return of an investor’s capital. No representation or
warranty, express or implied, is made as to the accuracy,
completeness or reasonableness of any assumption
contained in this presentation. To the maximum extent
permitted by law, none of BAM or Perpetual and its
directors, employees or agents accepts any liability for
any loss arising, including from negligence, from the use
of this document or its contents. Past performance is not
necessarily indicative of expected future performance.
Neither BAM nor Perpetual give any representation or
warranty as to the reliability or accuracy of the

information contained in this presentation.

This presentation has been prepared by Bell Asset
Management Limited (BAM) and is provided on a
confidential basis solely for information only purposes of
selected “professional investors” (as the term is defined
in the Corporations Act 2001 (Cth)) and investors in other
jurisdictions which, if they were located in Australia,
would qualify as professional investors. It must not be
provided in whole or in part to any person who is not a
professional investor. This presentation may not be
reproduced or copies circulated without prior authority
from BAM.

Total returns shown for any of the Funds have been
calculated using exit prices after taking into account all of
Perpetual’s ongoing fees and assuming reinvestment of
distributions. No allowance has been made for taxation.
Past performance is not indicative of future performance.

Any opinions, forecasts, estimates or projections reflect
judgments of the investment manager, BAM as at the
date of this presentation and are subject to change
without notice. Rates of return cannot be guaranteed
and any forecasts, estimates or projections as to future
returns should not be relied on, as they are based on
assumptions which may or may not ultimately be correct.
Actual returns could differ significantly from any
forecasts, estimates or projections provided. Past
performance is not a reliable indicator of future
performance.

Information about specific investments is included for
illustrative purposes, in order to assist prospective
investors in better understanding the investment
strategies and processes used by BAM, and is not
intended to be indicative of actual future investments or
performance results that will be achieved in the future.
There is no assurance that similar investment
opportunities will be available in the future, and the
results of actual investments in the future may differ
significantly.

Return targets are presented for comparative purposes in
order to assist prospective investors in evaluating the
investment strategies and processes used by BAM.
Targeted returns are subjective determinations by BAM
and do not reflect either actual past performance or a
guarantee of future performance. There can be no
assurance that any return target will be met.

References to “Bell Global Core”, “BAM Core”, “Global
Core” or “Core” refer to BAM’s flagship all cap global

equities strategy. References to “High Conviction” and
“BAM Global High Conviction” refer to BAM’s
concentrated global equity strategy. References to “BAM
SMID” and “BAM Global SMID” refer to BAM’s small and
mid cap equities strategy.

Relative performance of BAM’s Global Core and Global
High Conviction Strategies throughout this presentation
are calculated against the MSCI World Index with net
dividends reinvested. Relative performance of Bell Global
Equity Fund Platform and Wholesale Class units
throughout this presentation are calculated against the
MSCI World Ex Australia Index with net dividends
reinvested. Relative performances of the BAM Global
SMID strategy and Bell Global Emerging Companies Fund
throughout this presentation are calculated against the
MSCI World SMID Cap index with net dividends
reinvested. Relative performance for Bell Global
Sustainable Fund Hedged and Unhedged Class Units
throughout this presentation is calculated against the
MSCI World ex Australia Index (Hedged) and MSCI World
ex Australia Index (Unhedged) indices respectively.

Certain information contained herein (the “Information”)
is sourced from/copyright of MSCI Inc., MSCI ESG
Research LLC, or their affiliates (“MSCI”), or information
providers (together the “MSCI Parties”) and may have
been used to calculate scores, signals, or other indicators.
The Information is for internal use only and may not be
reproduced or disseminated in whole or part without
prior written permission. The Information may not be
used for, nor does it constitute, an offer to buy or sell, or
a promotion or recommendation of, any security,
financial instrument or product, trading strategy, or
index, nor should it be taken as an indication or
guarantee of any future performance. Some funds may
be based on or linked to MSCI indexes, and MSCI may be
compensated based on the fund’s assets under
management or other measures. MSCI has established an
information barrier between index research and certain
Information. None of the Information in and of itself can
be used to determine which securities to buy or sell or
when to buy or sell them. The Information is provided “as
is” and the user assumes the entire risk of any use it may
make or permit to be made of the Information. No MSCI
Party warrants or guarantees the originality, accuracy
and/or completeness of the Information and each
expressly disclaims all express or implied warranties. No
MSCI Party shall have any liability for any errors or
omissions in connection with any Information herein, or
any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost
profits) even if notified of the possibility of such damages.

MSCI ESG Research LLC's ("MSCI ESG") Fund Ratings
products (the "Information") provide environmental,
social and governance data with respect to underlying
securities within more than 56,000 multi-asset class
Mutual Funds and ETFs globally. MSC! ESG is a Registered
Investment Adviser under the Investment Advisers Act of
1940. MSCI ESG materials have not been submitted to,
nor received approval from, the US SEC or any other
regulatory body. None of the Information constitutes an
offer to buy or sell, or a promotion or recommendation
of, any security, financial instrument or product or
trading strategy, nor should it be taken as an indication
or guarantee of any future performance, analysis,
forecast or prediction. None of the Information can be
used to determine which securities to buy or sell or when
to buy or sell them. The Information is provided "as is"
and the user of the Information assumes the entire risk of
any use it may make or permit to be made of the
Information.
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Contact Information 
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Andy Stewart
Head of Retail Distribution
mobile: +61 419 224 732
email: astewart@bellasset.com.au

Xanthe Virtue
Head of Wholesale & Platforms
mobile: +61 413 450 163
email: xvirtue@bellasset.com.au

Joel Connell
Portfolio Manager
tel: +61 3 8637 6001
email: jconnell@bellasset.com.au

Investment Manager
www.bellasset.com.au
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