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Disclaimer

This document has been created by Plain English Economics Pty Ltd, trading as “Brad Matthews Investment Strategies”. Plain English
Economics Pty Ltd is a Corporate Authorised Representative of First Point Wealth Management P/L AFSL 483004. Any advice provided is
of a general nature and does not take into account personal circumstances. Any decision to invest in products or product classes
mentioned in this presentation should only be made after consulting your financial adviser and reviewing the relevant Product Disclosure
Statements. Past performance is not a reliable indicator of future performance.



Where are interest rates headed?

* Inflation =2.5%
e (Cash Rate =3.4%
e 10-year bond =4.1%
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Why normalisation of interest rates is required

* Negative real interest rates have a number of undesirable
consequences:
o Discourage productive investment
o Reduce housing affordability
o Create wealth inequality
o Ineffective at stimulating spending
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The private sector can absorb higher interest rate

Household Income and Consumption*
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*  Household sector includes unincorporated enterprises; disposable
income is after tax and interest payments; saving ratio is net of
depreciation.

Sources: ABS; RBA
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Portfolio implications of higher rates and inflation

* Growth assets will ultimately protect value. A bias to the following may assist
in managing impact:

o Australian rather than global equities.
o Property & Infrastructure.

* Progressively lean into duration as real interest rates increase.

* Gold could have a tactical role to play.
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The 2-3 year part of the yield curve is starting to look
interesting

Australian Cash / Bond Yields
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Before We Begin

Important Information

The information in this document (Information) has been prepared by Atrium Investment Management Pty Limited (ABN 17 137 088 745, AFSL 338 634) (Atrium). The Information is of a general
nature only and does not take into account the objectives, financial situation or needs of any person. Before acting on the Information, investors should consider its appropriateness having regard to
their own objectives, financial situation and needs and obtain professional advice. No liability is accepted for any loss or damage as a result of any reliance on the Information. Past performance is
not a reliable indicator of future performance. Future performance and return of capital is not guaranteed.

The Trust Company (RE Services) Limited (ABN 45 003 278 831, AFSL 235 150) is the Responsible Entity of the Atrium Evolution Series — Diversified Fund (ARSN 151 191 776), Integrated Managed
Account Portfolio Service (ARSN 627 688 402 (MAPS)). Atrium Enhanced Fixed Income Fund (ARSN 616 127 112), Atrium Alternatives Fund (ARSN 616 126 982), Atrium Equity Opportunities Fund
(ARSN 621 759 199), Atrium Global Equities Mandate No. 1 (ARSN 621 759 779) and Global Listed Infrastructure Mandate No.1 (ABN 25 314 373 988). Atrium is the trustee of the Atrium Real
Assets Fund. Atrium is the portfolio manager of each of the aforementioned portfolios. Investors should consider the relevant offering document (product disclosure statement or information
memorandum as appropriate) and the Target Market Determination (TMD) (where applicable) and other relevant information available from Atrium before making any investment decision.

You can only invest in MAPS through HUB24 Invest, an investor directed portfolio service (IDPS) operated and administered by HUB24 Custodial Services Limited ABN 94 073 633 664, AFSL 239
122 ("HUB24 Custodial Services'), or through HUB24 Super, a super investment service offered through the HUB24 Super Fund (ABN 60 910 190 523, RSE R1074659 USI 60 910 190 523 001)
(‘Nominated Platform’ means either HUB24 Invest or HUB24 Super). HUB24 Custodial Services is the promaoter of the HUB24 Super Fund and provides a range of services to the HUB24 Super Fund.
Investors should consider the MAPS Product Disclosure Statement (PDS) (available from the Nominated Platform’s website) before making any investment decision. Please refer to the disclosure
documents for your Nominated Platform (available from your adviser or your Nominated Platform) together with the PDS and Target Market Determination (TMD) for important information
concerning an investment in MAPS.

The estimated performance data in this document is non-actual information (Non Actual Information). Non Actual Information is predictive in character, may be affected by inaccurate assumptions
or by known or unknown risks and uncertainties, and may differ materially from results ultimately achieved. Estimated performance is quoted based on the most recently available data obtainable
from independent sources for the period end date. In preparing estimates, Atrium may use estimated performance information and other data provided (on a regular basis) by external investment
managers involved in managing the investments of certain portfolios to quote performance for their funds and portfolios when this data cannot be sourced independently. Non Actual Information is
provided for illustrative purposes only and is not intended to serve as, and must not be relied upon as, a guarantee, an assurance, a prediction or a definitive statement of fact or probability. Actual
events and circumstances are difficult or impossible to predict and will differ from assumptions. Some important factors that could cause actual results to differ materially from those in any Non
Actual Information include changes in domestic and foreign business, market, financial, political and legal conditions, and incorrect data provision by external sources. There can be no assurance
that any particular Non Actual Information will be realised.
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The Portfolio Construction Challenge

How to construct a multi-asset portfolio in the face of rising inflation and interest rates

Rising inflation and interest rates introduces unique portfolio considerations.

‘Macro-economic volatility is rising to levels not seen for several decades.

Risk premium is expanding and correlations are changing.
Traditional 60/40 portfolio construction is not well suited to face these challenges.
How does one address these challenges?

Genuine diversification through allocations to alternative asset classes and investment

strategies will help “smooth the journey for clients” and maximise return opportunities.
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Inflation is a big deal for bond prices

Inflation concerns have meaningful consequences for interest rate direction and volatility

US Equity-Bond Correlation
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What happens to portfolios if bond yields rise?

A risk targeted approach is diversified to different outcomes & not wedded to bonds for diversification.
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What works when inflation is high and rising

Expected multi-asset returns in an inflationary environment
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Trend Following

Capturing the opportunity from macro-economic uncertainty.

Sector contribution development YTD 2022

Sector contribution YTD 2022
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True diversification with alternatives

Portfolios relying on bonds for diversification in this environment have been unsuccessful

Diversifiers 1yr Rolling Return % vs Bonds
Atrium Evolution Series — Diversified Fund AEF 7
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Diversifiers are key to maximising return for a level of risk

Diversifiers are strong contributors to better risk adjusted returns

AEF 7 Diversifiers vs Aus Bonds Cumulative Return %pa AEF 7 Diversifiers vs Aus Bonds - 5 yr rolling Sharpe Ratio
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Diversifying allocations must be material

A smoother ride requires breadth and real diversification

Drivers of Risk — Passive Balanced Fund
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Thank you

Level 9/10 Spring St,
Sydney NSW 2000
02 9248 8090

—,
LR




IMAP 2022 Events

IMAP Managed Account Awards
15t April — Submissions Open

Adviser Roadshow
14t June — Melbourne
16t June — Sydney
215t June — Brisbane

'S )
IMAP <65



