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So – How’s it going in 
2023?

Jonathon Costello
Western Asset
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Year – Fixed Interest, Australia.

IMAP Webinar

Jonathon Costello, CFA



We are the sixth largest independent asset manager in the world, with1: 

Franklin Templeton is a global leader in asset 
management serving clients in over 160 countries

We have one of the industry’s broadest global footprints

75+
years of asset 
management experience

1,250+
investment 
professionals2

The strength and experience of a global leader

• We are the world’s top cross-border fund 
manager3

32
Countries 
with Offices

$2.1 Trillion
(AUD) total assets
under management

8,500+
employees 
globally
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1. As of 31/03/2023. Source: Morningstar.
2. Investment professionals include portfolio managers, research analysts, research associates, investment support and executives of Franklin Templeton and subsidiary investment management groups. 
3. As of March 2022. Franklin Templeton was ranked first in the cross-border management group category by PwC in their 2022 Benchmark Your Global Fund Distribution Report, which ranks asset managers on the number of countries 
in which their cross-border funds are distributed. Franklin Templeton has not paid any compensation for obtaining or using the ranking provide by PwC.



About Western Asset
Western Asset is a globally integrated fixed-income manager, sourcing ideas 
and investment solutions worldwide.
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Source: Western Asset. As of 31 Mar 23 
*Splits time between Hong Kong and Singapore offices

• Independent risk management function with 35 professionals including 
12 PhDs

• 290 staff dedicated to globally integrated operations

• 166  staff dedicated to client service

• Specialized teams to meet individual client needs

• 133 investment professionals on five continents and in seven offices

• 25 years average experience

• 42 portfolio and quantitative analysts in portfolio operations

AUM by Sector – Total $600.4 billion (AUD)

Investment 
Management

Client Service & 
Marketing

Risk Management 
& Operations

Western Asset’s Deep Global Integration Allows Us to Source Investment Ideas and Investment Solutions Across Regions

Western Asset At a Glance

• Founded in 1971. Specialist Investment Manager of 
Franklin Resources, Inc. since July 31, 2020

• Fixed-income value investors

• $600.4 billion (AUD) AUM

− $511.7 billion (AUD) long-term assets

− $88.7 billion (AUD) cash and cash equivalent assets

• 738 employees

Organizational Pillars

• Clients first

• Globally integrated

• Team-based

• Active fixed-income

• Integrated risk management

Global Footprint (AUM in AUD billions)
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Global High Yield

Emerging Market Debt

Cash & Cash Equivalents

Global IG Corporate

Singapore
Inv. Professionals: 6 

Managed: $6.4 
Serviced: $22.7 

Total Staff: 23 

London
Inv. Professionals: 16 
Managed: $43.8 
Serviced: $69.8 
Total Staff: 63 Tokyo

Inv. Professionals: 4 
Managed: $6.1 
Serviced: $31.9 
Total Staff: 25 

São Paulo
Inv. Professionals: 22 
Managed: $12.3 
Serviced: $11.9 
Total Staff: 62 

Pasadena (HQ)
Inv. Professionals: 56 
Managed: $352.6 
Serviced: $328.5 
Total Staff: 460 Melbourne

Inv. Professionals: 5 
Managed: $18.5 
Serviced: $17.6 
Total Staff: 19 

Zurich
Total Staff: 1

New York
Inv. Professionals: 23 

Managed: $160.7 
Serviced: $117.9 

Total Staff: 85 
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Index History for Context

Source: Bloomberg. As of 31 May 2023
US Global Aggregate Index 
Past performance is no guarantee of future results.
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Benchmark Yields Attractive
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Forward Rates Implied by Futures

Market Implied Policy Rate Paths
Policy rate paths implied by futures

Source: Bloomberg. As 30 May 23
Dotted lines represent current policy rate levels
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• Fed: No more hikes. 2 cuts 
fully priced by year end.

• ECB: 2 more hikes fully 
priced. No cut before end 
Q124.

• BoE: 2 more hikes almost 
fully priced. No cut before 
Q124.
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Implied Cash Rate Pricing
Market expectations for cash rates remain volatile
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Meeting Hikes %Hike / Cut
Implied Rate 

Change
Implied Rate

Jul 23 0.17 17.2% 0.04 4.23
Aug 23 0.67 49.4% 0.17 4.40
Sep 23 0.84 17.3% 0.21 4.53
Oct 23 0.76 -7.6% 0.19 4.56
Nov 23 0.78 1.9% 0.20 4.59
Dec 23 0.58 -20.5% 0.14 4.58

Jun 25 -1.16 -0.29 3.81

Jun 26 -1.64 -0.41 3.69

Market Implied Policy Rates

Longer Dated Market Implied Cash Rates

Source: Bloomberg. As at June 19th 2023
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Australian Government Yields
Does yield curve inversion between the 2 and 10 Year bond portend recession?

Source: Bloomberg. As 23 Jun 23
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Benchmark Composition – Pre GFC to now
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Source: Western Asset
Total may not sum due to rounding. Past performance is not a guarantee of future performance.
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Source: Bloomberg., Western Asset As of 23 June 23
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10 Year Bond Yield
A wild ride for yields with active management critical
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Source: Bloomberg. As of 31 May 23
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Australian Bond Spreads

0

50

100

150

200

250

May 2019 Nov 2019 May 2020 Nov 2020 May 2021 Nov 2021 May 2022 Nov 2022 May 2023

Ba
si

s 
Po

in
ts

Corporate

Semi-
government

Sovereigns, 
Supranationals, &
Agencies



Source: ASX, Bloomberg. As of 31 Dec 22

20

Cash Flow and Debt Metrics Support Investment-
Grade Credit

ASX 200 - Sales Revenue per Share

ASX 200 ex Financials & Energy - Leverage

ASX 200 - Cash Flows

ASX 200 Net Debt
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Australian Semi-Government vs. Supranational Spreads (3-5 yr)

Australian Semi-Government vs. Supranational Spreads (7-10 yr)

Source: Bloomberg. As at 31 May 23
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Australian Bond Spreads
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Average Owner Occupier Home Loan Balance vs. Mortgage Rates (LHS)

Household Sector – Rates and Loan Size
Roll off of fixed-rate loans and delays to the full impact of variable rates changes 
a key consideration for the RBA
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Connect with us

Sydney

Cheryl Lee
Business Development Associate
+61 497 597 691
cheryl.lee@franklintempleton.com

Michael Faust
Sales Director
+61 418 282 979
michael.faust@franklintempleton.com

Felicity Walsh
Managing Director, 
Australia and New Zealand
felicity.walsh@franklintempleton.com

Louise Thompson
Senior Director, 
Research and Consultants
+61 417 664 810
louise.thompson@franklintempleton.com

Guy McInerney
Business Development Associate
+61 448 006 495
guy.mcinerney@franklintempleton.com

Jenine Hayman
Director, Research and Consultants
+61 449 902 279
jenine.hayman@franklintempleton.com

Michael Bowen
Sales Director
+61 499 906 436
michael.bowen@franklintempleton.com

David Fearnley
Sales Director 
+61 438 217 988
david.fearnley@franklintempleton.com

Huw O’ Grady
Sales Director 
+61 419 200 052
huw.ogrady@franklintempleton.com

Lucie Umbers
Business Development Associate
+61 438 193 015
lucie.umbers@franklintempleton.com

Melbourne

1800 673 776 auclientadmin@franklintempleton.com franklintempleton.com.au
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© Western Asset Management Company Pty Ltd 2023. This publication is the property of Western Asset Management Company and is intended for the sole use of its clients, consultants, and other intended recipients. It should not be forwarded to any other 
person. Contents herein should be treated as confidential and proprietary information. This material may not be reproduced or used in any form or medium without express written permission.

Past results are not indicative of future investment results. This publication is for informational purposes only and reflects the current opinions of Western Asset Management. Information contained herein is believed to be accurate, but cannot be guaranteed. 
Opinions represented are not intended as an offer or solicitation with respect to the purchase or sale of any security and are subject to change without notice. Statements in this material should not be considered investment advice. Employees and/or clients of 
Western Asset Management may have a position in the securities mentioned. This publication has been prepared without taking into account your objectives, financial situation or needs. Before acting on this information, you should consider its appropriateness 
having regard to your objectives, financial situation or needs. It is your responsibility to be aware of and observe the applicable laws and regulations of your country of residence. 

This publication is issued for information purposes only and does not constitute investment or financial product advice. It expresses no views as to the suitability of the services or other matters described in this document as to the individual circumstances, 
objectives, financial situation, or needs of any recipient. You should assess whether the information is appropriate for you and consider obtaining independent taxation, legal, financial or other professional advice before making an investment decision.

Please read the relevant Product Disclosure Statements (PDSs) and any associated reference documents before making an investment decision. In accordance with the Design and Distribution Obligations and Product Interventions Powers requirements we 
maintain Target Market Determinations (TMD) for each of our Funds. All documents can be found via www.franklintempleton.com.au or by calling 1800 673 776. 

Issued by Franklin Templeton Australia Limited (ABN 76 004 835 849, AFSL 240827). Franklin Templeton Australia Limited as Responsible Entity has appointed Western Asset as the fund manager for Western Asset Global Bond Fund (ARSN 616 233 017). 

© Copyright Franklin Templeton Australia. You may only reproduce, circulate and use this document (or any part of it) with the consent of Franklin Templeton Australia.

Disclaimer



So – How’s it going in 
2023?

Alex Cousley
Russell Investment Management



Alexander Cousley
Investment Strategist, Asia Pacific

HOW’S FIXED INCOME GOING IN 
2023
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Important information and disclosures

FOR USE BY FINANCIAL PROFESSIONALS ONLY

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFSL 247185 (RIM). This document provides general 
information only and has not been prepared having regard to your objectives, financial situation or needs. Before making an 
investment decision, you need to consider whether this information is appropriate to your objectives, financial situation or 
needs. This information has been compiled from sources considered to be reliable, but is not guaranteed. This document is 
not intended to be a complete statement or summary. 

To the extent permitted by law, no liability is accepted for any loss or damage as a result of reliance on this information.

This material does not constitute professional advice or opinion and is not intended to be used as the basis for making an 
investment decision. 

This work is copyright 2023. Apart from any use permitted under the Copyright Act 1968, no part may be reproduced by any 
process, nor may any other exclusive right be exercised, without the permission of Russell Investment Management Ltd. 
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We believe a U.S. recession is more likely than not over the 
next 12 months

FOR USE BY FINANCIAL PROFESSIONALS ONLY

Source: Russell Investments, for illustrative purposes only
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If recession ensues, central banks will cut rates

Source: Russell Investments, Refinitiv. Sample 1957 to present. Dates for business cycle peaks are taken from the National Bureau of Economic Research. Each series is cut off at the 
trough of the fed funds rate or 24 months (whichever is first). 
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The market is quite negative on Treasuries, which historically 
has been a good contrarian indicator

FOR USE BY FINANCIAL PROFESSIONALS ONLY

Source: Refintiv Datastream, 23 June 2023
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We expect the BoJ are close to making more changes to their bond purchase program
Japan is becoming a very interesting market

Source: Macrobond, Russell Investments, Refinitiv Eikon 23 June 2023

FOR USE BY FINANCIAL PROFESSIONALS ONLY
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Australian fixed income looks attractive relative to US

Source: Russell Investments, Refinitiv Eikon 23 June 2023
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