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Danger, Will Robinson: Al and its Impact on
Advice, Portfolio Management and
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How is Al being used to enhance Portfolio
Management?

Michael Strachan, Corinella Capital Partners

Socrates Vossos, WealthPilot

Stuart Eliot, AMP Investments

Moderated by A
Mike Taylor, Financial Newswire IMAP 0&)



Upcoming webinars

Wednesday 215 February
Using Al in Investment
Betashares & Insync

9
IMAP <>



Upcoming events

Portfolio Management Conference 2024
(followed by the Direct Indexing Conference)

18th March — Melbourne
21st March — Sydney

Advice in Action Conference 2024
23rd July — Melbourne
25th July — Sydney

7

Managed Account Awards 0
Submissions open April 2024 lMAP v



How to ask a Question

%
IMAP <%>
Institute of Managed Account Professionals V



Words > numbers
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Language
* GPT4, with 100 TRILLION GPT4-
parameters can predict
language very well - 100 TRILLION
E parameters
o
Al S 9.
N g =2
Markets 5: 100 years = 25K data points
* Prices are much harder to predict. X1000 assets- 25m data B
« 100 years of daily data per asset is
only 25,000 data points.
« For 1,000 assets, that’s still ‘only’
25 million. l
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= Not that much, really Data available to train model Sooooo much!
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ARTIFICIAL INTELLIGENCE

The Als are becoming smarter Many types of Al technologies
‘Oxford Reference: Goals
“The theory and development of computer systems able to . Reasoning, problem-solving
perform tasks normo||\/ requiring human in‘re||igence" * Know|ec|ge representation
. Planning and decision making
Google: . Machine learning
“Artificial intelligence (Al) makes it possible for machines to . Natural language processing
learn from experience, deus’r to new inputs and perform ° Perception

human-like tasks”
Techniques

Wikipedia: . Search and optimization
“Artificial intelligence (Al) is the intelligence of machines or . Logic (knowledge based reasoning)
software... such machines may be called Als” . Probabilistic reasoning
* Classifiers and statistical |eorning methods
‘An artificial general intelligence (AGI) is a hypothetical type . Artificial neural networks
of infe||igen‘r agent which, if realized, could learn to ° Deep |eorning
accomplish any intellectual task that human beings or animals . GPT
can perform. Alternatively, AGl has been defined as an
autonomous system that surpasses human copobi|iﬂes in the Fields
majority of economico”y valuable tasks. Creating AGl is a ° Health and medicine
primary goc1| of some artificial in’re||igence research and of ° Mi|ifory
companies such as OpenAl and DeepMind.” . Autonomous vehicles
. Industrial
° Finance and investment markets
° efc

© WealthPilot Investment Solutions Pty Ltd
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WEALTHPILOT

Creating por’nco|io management excellence for advisors by un|ocking the power of Al

ADVANCED Al PORTFOLIO MANAGEMENT EXCELLENCE

*  Arm investment advisors with the capability
. Emp|oy a powerfu| investment process

*  Enhanced investment strategies

* Reduce portfolio management risk
Sophis’rico’red investment copabih’ries that use ) ) .
R . . *  Compete with large institutions
powerful artificial intelligence and machine
|eorning ’rechno|ogies for investment research e Accessible
and decisions . ,
*  Simple to use and explain
* Personalisation

* |nnovation

© WealthPilot Investment Solutions Pty Ltd
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OUR SOLUTIONS

THE ELEKTRA FUND

S
NextGen intelligent Al powered
model porhco|ios por’rfohos
ADVANCED TECHNOLOGY
INDUSTRY EXPERTS
Framework and tools to operate the investment Fu||y automated investment process opero‘red by BUILT FOR OUTPERFORMANCE

process for portfolios run in-house using DIY our technology

investment research
Research powered by our Al engine

Automated Qersonohsed porh(o|io reviews and ) ) ) . _,
) ) Al drives portfoho wide optimisation decisions
advice document generation

Saves advisor time and creates a robust and
More flexible and powerfu| than traditional

. excifing investment solution for clients
model porhco||o infrastructure

Provides responsiveness and control to non
discre’rionory porhco|ios by moking it easier and
efficient to deus’r porffo|ios Diversified multi-asset porffoho

Innovative fund product

Combines industry experts with Al technology

* Portfolio rebalance optimisation * Emp|oy a systematic investment process e Unleash the power of the copcbihfy
* Perform ono|ysis and provide insigh‘r * Smarter decisions with powerfu| insighfs * More sophisﬂcofecl strategies
* Generate person0|ised porh[o|io review ° Op‘rimised investment mefhodo|ogy *  Unconstrained g|obo| investment universe
documentation and communications ) o . R
° Conhnuo”y ophrmsed porh(o||os * More frequen’r optimisation chonges
* "Plug and play” research and engines
9 play 9 * Evidence based investment phi|osophy *  Showcase superiority

© WealthPilot Investment Solutions Pty Ltd
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Al'IN YOUR INVESTMENT PROCESS

Important consideration around risk management is required when emp|oying different Al
Techno|ogies to he|p operate diversified multi-asset por’n(o|ios

What are you frying to achieve? Where in the investment process? What do you want it to do?

Generative Al

Higher risk ¢

Criticality and level of
autonomy in decision moking

with adequate guardrails in

|o|0|ce tfo manage risk

Traditional Al

© WealthPilot Investment Solutions Pty Ltd
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INVESTMENT SELECTION Al

How Alex is created and tailored to customer How Alex performs persono|ised and
needs for a given investment strategy automated porh(o|io optimisation reviews

Performance (re\ofive / ctbso|ufe)
i _ Behaviours (e.g. corre|oﬁon)
Objective

Factor (e.g. momen‘rum)

Duration (e.g. s|worf/mec|mm/|ong)

Scope (investment universe)

Investment process specification
Mandate P '

(dofo / research /omo|ysis)

Po\icy settings / constraints

Create evidence

Opﬁmised Stress test and prove behaviour of

different techniques

Find most opﬂmc1| Technique

Run portfolio optimisation reviews
Deployed Updofed for market conditions

Re op’rimised with new information

© WealthPilot Investment Solutions Pty Ltd
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ACTIVE OPTIMISATION STRATEGY

Our Al allows us to efficienﬂy perform frequenf and exhaustive por’nco|io optimisation

reviews that opp|y the investment process fto rank and score investments

-
3".-- s
-

aA

Full comprehensive review across

?.

-

entfire porhto|io and ono|ysis of all
available investment options swi’rching
to best performing investments
occording to the spech(ic objec’rive

Continuous reviews ensure the
porhto|io is always optimal for the
market conditions

>

Score

120

90

Indicators Optimisation Review
-
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PORTFOLIO DIVERSIFICATION

With this Al we employ a new type of powerful diversification strategy to continually keep
por’nco|ios optimised across all market conditions and deliver superior pencormonce

)
.'\.‘-éﬂ
®

!

9‘ . Active Optimisation S

3 ‘ Asset Class Component 0 T i ctive Dptimization Strategy Allocation

.‘< ) analysed Objective Factor
Macro Hedge Fund 15 2%
Commodities & PM 28 1%
Currency 12 1%
Large Fund A 124 Uncorrelated - Downside protection Short Term + Low Volatility 5%
Large Fund B 124 Uncorrelated - Maximum return Long Term + Risk Adjusted Performance 5%
Large - Direct Equities A 200 Correlated - Maximum return Short Term + Momentum 2%
Large - Direct Equities B 200 Correlated - Downside protection Long Term + Quality 2%
Large - Direct Equities C 200 Correlated - Downside protection Long Term + Value 2%
Mid Fund 50 Correlated - Maximum return Medium Term + Risk Adjusted Performance 2.5%
Small Fund 25 Correlated - Downside protection Short Term + Momentum 2.5%
Long / Short Fund 7 Uncorrelated - Downside protection Short Term + Low Volatility 5%
Large 90 10%
Mid / Smalll 30 5%
Long / Short 14 5%
Emerging Markets 15 5%
Australia - Bonds 30 20%
Global - Bonds 40 20%
Short Term Fixed Interest 15 5%

© WealthPilot Investment Solutions Pty Ltd
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BUSINESS IMPACT

Using a systematic investment process combined with the power of Al s’rrengfhens the
client value proposition and creates enduring frust by eHecTive|y managing clients money

o O
Trust
Clients Investment
Advisor
Portfolio
Management

Excellence

© WealthPilot Investment Solutions Pty Ltd
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Al'IN THE ELEKTRA FUND

We combine the best of Al and human experts through a disciplined approach to risk
management that leaves higher risk decisions to the experts and allows Al to extract o|pho

Tiers of the Investment Process Machine (Al) Human Experts

> Knowledge informs on optimal portfolio >
design and po|icy settings

> Knowledge informs on optimal rebalancing >
‘rechnique

> Automate gathering and synthesis of >
insigh‘rs and cross check decisions

Risk management overlay - sanity check
> decisions once guordr0i|s have been
established for Al to operate within

> Monitor trade execution

> Aggregate useful insighfs for commentary >
and outlook

> Monitor and investigate risk

bl
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A SCIENTIFIC APPROACH

Al enables a scientitic approach to portfolio management providing deep explanations

and control while embedding valuable discip|ines across the investment |ifecyc|e

Portfolio Construction
* Evidence based investment strategy
and portfolio design
- Engineered using knowledge
— Stress tested to prove behaviours

* Investment objecﬁve and mandate
optimised via machine learning

— Parameters refined until
objective is achieved

Portfolio Operation

Automate portfolio reviews using
repeo’rob|e investment process and
active optimisation from Al engine

Performance management and
benchmarking

Assurance and monitoring

Risk management and reporting

© WealthPilot Investment Solutions Pty Ltd

Continual Improvement
Once commissioned needs to be
refined and evolved

Re-optimise based on new knowledge
and information

Scientific method applied and
experiments are run

Incorporate new innovations from

R&D
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