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Upcoming events
Roundtable – Interest Rates 
Sarah Hunter Chief Economist and Assistant Governor 
(Economic) at the Reserve Bank of Australia 
6th February

IMAP Award Winners’ Showcase
26th February – Sydney

How to make a success of your managed account 
program
Webinar in association with FAAA
13th, 20th & 27th February

Portfolio Management Conference 2025
13th March – Sydney
18th March – Melbourne



How to ask a Question
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2024 Strategic Asset Allocation (SAA) Review
Lonsec has released its 2024 SAA Review

Source: Bloomberg, Lonsec estimates.

• At the higher risk profiles (Growth and High Growth) we have reduced the 
overall exposure to real assets (AREITs) in favour of equities (small caps 
and emerging markets).

• Structural changes in markets have led to shifts in capital market 
assumptions and correlations. Emerging markets, for example, have evolved 
substantially over the last decade having spent years improving their policy 
frameworks to mitigate external pressures. Emerging market equity indices 
have become more stable, with risk measures such as volatility and 
drawdowns now similar to those observed in developed markets.

• This year Lonsec has introduced a new asset class taxonomy, adopting a 
more granular approach to asset class selection within the Australian and 
global equity sectors.

• Explicit allocations have been made to small caps within both Australian and 
global equities, along with changes to the assigned benchmarks within the 
Australian and global equity asset classes. 

• A more granular asset class taxonomy provides greater flexibility for portfolio 
construction given the extended starting valuations and increased 
concentration we are observing in the large cap end of these respective 
markets.

A new asset class taxonomy Adding risk to the Growth and High Growth risk profiles as markets evolve
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Outlook and Positioning

The interest rate cycle has turned creating a tailwind for equity markets. Overweight Global Listed Property 
as there is more to the sector than Office. Australia’s profit growth relative to peers is challenged.

We are taking a constructive approach to risk with the overall Growth/Defensive split 
just above Neutral

Growth Assets

• Aust Small. China’s slowdown is holding back demand for resources, which should 
disproportionately impact junior miners with make up a large portion of the Small 
Caps sector vs Large Caps.

• DM Large. Interest rate easing cycle should be a tailwind for equities.

• DM Small. DM Small Caps typically move ahead of the turn in the economic cycle, 
and US Small Caps, in particular, have responded positively to the Fed starting its 
easing cycle. This leads to a preference for US over ex-US Small Caps.

• EM Equities. Uncertainty around China and its growth outlook, risks continue to be 
slightly elevated leading to Slight Underweight.

• Global Listed Property. Slight overweight as the sector should benefit from the turn 
in the interest rate cycle.

Defensive Assets

• Australian Bond yields are now offering good value. Bonds play a defensive role in 
diversified portfolios. Focus on long-duration assets.

• Global Bonds. Supply/demand imbalances in the US treasury market remain a 
focus, reducing their relative preference versus Australian government bonds. The 
end of YCC policy in Japan should lead to an extended period of relative 
underperformance in Japanese Government Bonds. 

• Start to easing cycle reduces the relative attractiveness of floating rate yields.

• Maintain an allocation to gold as a risk-diversifier against further deterioration in 
economic conditions or escalation in geopolitical tensions.

OverweightNeutralUnderweightGrowth Assets

Australian Equities – Large Cap

Australian Equities – Small Cap

Developed Market (DM) Equities 
– Large Cap


Developed Market Equities –
Small Caps

Emerging Market (EM) Equities

Global Listed Property

Global Listed Infrastructure

Growth Alternatives

OverweightNeutralUnderweightDefensive Assets

Australian Bonds

Global Bonds

Diversified Income

Defensive Alternatives

Cash 



Stock-picking within Megatrends 

Monik Kotecha - Insync Funds Management 



Long Term Price follows Earnings
Our process is built around identifying stocks most likely to sustainably produce 
compounding earnings ahead of their peers
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Price

Earnings

PE



Investment Philosophy 

Identify very well-run companies exhibiting high sustainable levels of 

ROIC* backed by long-run Megatrends
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Part A  of Process Part B  of Process



The 3.4% That Made the Market: Stock Returns 1926-2022
How a Small Fraction of Stocks Drove $55 Trillion in Wealth
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Stock-picking within Megatrends 
26 stocks across 15 megatrends
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Identified Megatrends as a % of our portfolio



 Looking forward – Return expectations strong
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Source: Foresight Analytics - Gross Returns



Insync Funds Management Pty Ltd
AFSL 322891
website: www.insyncfm.com.au

Disclaimer

EQT Responsible Entity Services Limited (“EQT”) (ABN 94 101 103 011), AFSL 223271, is the Responsible Entity for the Insync Global Capital Aware Fund and the Insync Global Quality Fund. EQT is a
subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This information has been prepared by Insync Funds
Management Pty Ltd (ABN 29 125 092 677, AFSL 322891) (“Insync”), to provide you with general information only. In preparing this information, we did not take into account the investment
objectives, financial situation or particular needs of any particular person. It is not intended to take the place of professional advice and you should not take action on specific issues in reliance on
this information.

Neither Insync, EQT nor any of its related parties, their employees or directors, provide and warranty of accuracy or reliability in relation to such information or accepts any liability to any person
who relies on it. Past performance should not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure Statement before making a decision about
whether to invest in this product.

The repayment of capital and performance in the Fund is not guaranteed by Insync or any other party. Opinions constitute our judgment at the time of issue and are subject to change. Investment
guidelines are internal only and are subject to change without notice.

Past performance is not an indicator of future performance.
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