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Disclaimer

Important Notice: This document is published by Lonsec Investment Solutions Pty Ltd (LIS) ACN: 608 837 583, a corporate authorised representative (CAR number: 1236821) of Lonsec Research Pty Ltd
ABN: 11 151 658 561 AFSL: 421 445 (Lonsec Research). LIS and Lonsec Research are owned by Lonsec Holdings Pty Ltd ACN: 151 235 406. Generation Development Group Limited (ABN 90 087 334
370) is the parent company of Lonsec Group. LIS creates the model portfolios it distributes using the investment research provided by Lonsec Research but has not had any involvement in the
investment research process for Lonsec Research. Please read the following before making any investment decision about any financial product mentioned in this document.

Warnings: Past performance is not a reliable indicator of future performance. Any express or implied rating or advice presented in this document is limited to “general advice” (as defined in the
Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s) alone, without taking into account the investment objectives, financial situation and
particular needs (“financial circumstances”) of any particular person. Before making an investment decision based on the rating or advice, the reader must consider whether it is personally appropriate in
light of their financial circumstances or should seek independent financial advice on its appropriateness. If the advice relates to the acquisition or possible acquisition of a particular financial product, the
reader should obtain and consider the Investment Statement or the Product Disclosure Statement for each financial product before making any decision about whether to acquire the financial product.

Disclosure at the date of publication: Lonsec Research receives a fee from the relevant fund managers or product issuers for researching financial products (using objective criteria) which may be
referred to in this document. Lonsec Research may also receive a fee from the fund manager or product issuer(s) for subscribing to research content and other Lonsec Research services. LIS receives
fees for providing investment consulting advice, approved product lists, model portfolios to financial services professionals and other advice to clients. LIS’ and Lonsec Research’s fees are not linked to
the financial product rating(s) outcome or the inclusion of the financial product(s) in model portfolios. LIS, Lonsec Research and/or their associates may hold any financial product(s) referred to in this
document, but details of these holdings are not known to the analyst(s).

Disclaimer: LIS provides this document for the exclusive use of its clients. It is not intended for use by a retail client or a member of the public and should not be used or relied upon by any other person.
No representation, warranty or undertaking is given or made in relation to the accuracy or completeness of the information presented in this document, which is drawn from public information not
verified by LIS. Financial conclusions, ratings and advice are given on reasonable grounds held at the time of completion (refer to the date of this document) but subject to change without notice. LIS
assumes no obligation to update this document following publication. Except for any liability which cannot be excluded, LIS and Lonsec, their directors, officers, employees and agents disclaim all
liability for any error or inaccuracy in, misstatement or omission from, this document or any loss or damage suffered by the reader or any other person as a consequence of relying upon it.

This report is subject to copyright of LIS. Except for the temporary copy held in a computer’s cache and a single permanent copy for your personal reference or other than as permitted under the
Copyright Act 1968 (Cth), no part of this report may, in any form or by any means (electronic, mechanical, micro-copying, photocopying, recording or otherwise), be reproduced, stored or transmitted
without the prior written permission of LIS. This document may also contain third party supplied material that is subject to copyright. Any such material is the intellectual property of that third party or its
content providers. The same restrictions applying above to LIS copyrighted material, applies to such third-party content.
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Retirement Investing

Retirement needs are fundamentally different from accumulation needs

Objectives are
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Common Approaches to Retirement Investing

Definition

Advantages

Challenges

Typical Account-based Approaches

Income Only Approach

Where only the income (equity dividends,

bond coupons, cash interest etc.) physically

produced by the portfolio is withdrawn on
aregular basis

Total Return Approach

Where an amount, comprising income and
capital growth is withdrawn from the
portfolio is withdrawn from the portfolio on
a regular basis

* Reliability of income across market cycle
+ Avoids having to dip into principal or sell
securities to fund distributions

* Maximizes your investment choices
* Notfocused on the source of the
distributions

*+ Reaching for yield
*+ Less Diversified

» Greater Sequencing risk
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Objectives Based

Objectives-based investing prioritizes achieving ‘goals’, while traditional approaches often focus on maximizing
returns relative to a benchmark

1. Identify Specific Goals
(J/ 2. Define Objectives
3. Tailor the Portfolio

4. Monitor and Adjust

Success is measured by the effectiveness in reaching the specific objectives, not by how well the
portfolio performs against market averages or peer groups.
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Portfolio Summary

Retirement - Conservative

Retirement - Balanced

LONSEC
INVESTMENT
SOLUTIONS

Retirement - Growth

Portfolio Inception Date
Growth / Defensive Split

Portfolio Objectives

Benchmark

Risk Label

Investor
Suitability

1 January 2016
40% / 60%

¢ 4% p.a. long-term income.
* 1.6% p.a. above cash (after fees)
over rolling 3 years

Reserve Bank of Australia (RBA) Cash
Rate

Medium

Designed for investors predominantly in the
retirement phase or nearing retirement that are
seeking 4% p.a.income over the medium to
long-term and varying degrees of capital

& growth (depending on their risk tolerance) via

<

a series of actively managed multi-asset
solutions. The objectives-based nature of the
portfolios means that they have a greater focus
on achieving goals rather than relative

performance.

1 January 2016
60% / 40%

* 4% p.a. long-term income.
* 2.4% p.a. above cash (after fees)
over rolling 4 years

Reserve Bank of Australia (RBA) Cash
Rate

Medium to High

1 January 2016
80% / 20%

e 4% p.a. long-term income.
* 3.2% p.a. above cash (after fees)
over rolling 5 years

Reserve Bank of Australia (RBA) Cash
Rate

High

Growth / Defensive Splits

100%

80%

60%

40%

20%

0%
Conservative

m Growth

Balanced Growth

Defensive
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Lonsec Retirement Managed Portfolios

Objectives-based portfolios focused on delivering a sustainable level of income in retirement, as well as generating

capital growth.

Yield

Target 4% income from a
diversified pool of assets

Aust Equities
Real Assets
Fixed Income
Credit

Dividends
Rental Income
Coupons
Option Premia

Capital
Growth

Generate long-term
capital growth in-line
with investor risk
tolerance

Global Equities

Small Caps
Emerging Markets

LONSEC
INVESTMENT
SOLUTIONS

Risk
Control

Seek to mitigate those
investment risks most
applicable to retirees

Income & Market
volatility
Sequencing
Inflation
Longevity
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Importance of Income Stability

Lonsec Retirement Balanced

Historical Income Growth
1 Year Rolling Period

o 1l Il ||||‘|_
il

e
. A |

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Month Ended

Historical Income Growth (%)
o

B Income o Growth Total
Source: Lonsec
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Delivering on Objectives over the long-term LIS o

Annualised Income Growth Snapshot
9 Years to 31 August 2025

Lonsec Retirement Managed Portfolio - Conservative

Lonsec Retirement Managed Portfolio - Balanced

Lonsec Retirement Managed Portfolio - Growth

0.00 0.50 1.00 1.50 2.00 2.50 3.00 3.50 4.00 4.50 5.00 5.50 6.00 6.50 7.00
Return %

B Income Return I Capital Return
Source: Lonsec
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Why Lonsec Retirement Managed Portfolios
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9+ Year Track Record

Objectives-based approach

Stable team and process

Aims to deliver a sustainable level of income (4% p.a.) as well as capital
growth depending on investor risk tolerance

Aims to mitigate risks particularly relevant to retirees; inflation risk,
sequencing risk, longevity risk

Best-of-breed managers incorporating yield generation, capital growth and
risk control

A diverse range of income sources to deliver more reliable income
Bias towards domestic assets for favourable yield and tax treatment
Highly liquid and transparent

LONSEC
INVESTMENT
SOLUTIONS

LIS

O+

Year
track Record

> 4%

p.a.income before
frankingA

A Lonsec Retirement Managed Portfolio is the representative portfolio. 10
Years to 30 June 2025. Past performance is not a reliable indicator of future
performance.
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Want to find out more?

Get in touch today to find out how we can help you start implementing managed
portfolio solutions for your clients.

Call us on 1300 826 395 or email your BDM.




