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Historical versus forward 
looking
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Nominal returns, 2015-2025, 70/30 portfolio
Last decade has produced solid 
returns but the forward looking 
outlook has softened lately
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CommentJANA View

Valuations are moderately expensive across a range of measures while large cap fundamentals outlook is 
subdued, notably for banks and large cap resources.

Australian Equities

Whilst a trade agreement between the US and China has not yet been agreed upon, a material escalation in
trade tensions between the USA and other countries looks much less likely. With respect to Fundamentals,
consensus estimates still point to solid low double digit EPS growth expectations for Developed Markets for
CY26 and CY27.  This, along with a supportive liquidity backdrop and strong market Sentiment is expected
to be supportive in the near term.

Developed Market Equities

The de-escalation in trade tensions between China and the USA reduced a major potential risk to Emerging 
Market Equities. Emerging Market valuations are close to median levels of the past 15 years and trade at a 
relatively large discount to Developed Markets across a range of metrics. We continue to hold a neutral view 
on EM equities.

Emerging Market Equities

We retain the neutral view on Credit overall. High Yield spreads have tightened and are within range of long-
term cyclical lows. ‘All in’ yields of around 7% offer reasonable compensation. In our view, the current 
environment: low but still positive economic growth and inflation that remains under control – is supportive 
of credit markets.

Multisector Credit

JANA Asset Class Views
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CommentJANA View

We continue to favour Australian bonds over Global bonds for any incremental defensive allocations due to a 
high Australian real yield, relatively steeper yield curve and positive real yield differential versus other major 
economies. Australian bonds have historically performed strongly following periods where they have a high 
real yield relative to the US.

Australian Fixed Interest

At current yields, bonds offer potential diversification, and protection benefits in some weak growth 
scenarios. US bonds which represents a meaningful portion of the global bond benchmark, are more exposed 
to two-sided yield pressures in the near term. We expect continued yield volatility linked to US policy rate and 
inflation uncertainty.

Global Fixed Interest

Whilst current cash yields are relatively attractive, the prospect of rate cuts and less attractive diversification 
characteristics of cash versus bonds in down markets maintains our rating at Neutral. We expect RBA easing to 
continue over coming months.

Cash

The prospect of a more extended period of macro uncertainty with periodic market volatility again highlights 
the role and importance of Alternatives as diversifiers. We highlight the potential benefits of customised 
solutions that provide advantages on fees and manager access. 

Alternatives

We retain the Moderately Attractive view on AUD. Cheapness has moderated and while some upside 
remains; the AUD is trading within a wide fair-value range against the USD. Relative fundamentals have 
improved, with Australia’s economic growth projected to outpace other G10 countries over the next 18 
months. Market-based measures are generally supportive of ‘risk’.

Currency

JANA Asset Class Views
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JANA “Signature Core”
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Key portfolio differences:
• Growth exposure
• FX exposure
• Alternatives
• Liquidity
• Bias away from AE



JANA Solve Analysis
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Monte Carlo simulation of portfolio 
outcomes with JANA CMAs

No “alpha” assumptions
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Projected portfolio value ($2025), 3% real target

JANA Solve Analysis

Compound return distribution, by horizon
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This document is issued by JANA Investment Advisers Pty Ltd (ABN 97 006 717 568) (AFSL 230693) (‘JANA’). It is intended for use only by the 
addressed recipient on the basis that they are a ‘wholesale client’ (as defined in the Corporations Act 2001 (Cth)).

Where JANA relies on third parties to provide information used in this document, JANA, its directors and its employees, are not responsible 
for the accuracy of that information. Statements and opinions in this document are subject to JANA's internal governance review and do not 
constitute formal recommendations of JANA unless expressly stated. Opinions expressed constitute JANA’s judgement at the time of
preparation of this document and are subject to change. Subsequent changes in circumstances may also affect the accuracy of the 
information. Except as required by law, no representation or warranty, express or implied, is made as to the fairness, accuracy or 
completeness of the information, opinions and conclusions, or as to the reasonableness of any assumption, contained in this document.

Any past performance noted in the document is not indicative of future performance. JANA does not provide any guarantee about the future 
performance of the investment products, managers, asset classes or capital markets discussed.

For JANA’s conflict of interest’s disclosures you should contact your JANA consultant.

Except where under statute liability cannot be excluded, no liability (whether arising in negligence or otherwise) is accepted by JANA, its 
directors or its employees for any errors or omissions, or for any losses caused to any persons acting on the information contained in this 
document.

No part of this document may be reproduced, copied or distributed in any manner without the prior written consent of JANA.
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