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The Role of Infrastructure in 
Portfolios
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…Defining Infrastructure
Infrastructure in Different Macro Environments…

Source: ClearBridge. For illustrative purposes only.

User-Pays Assets

 Pricing is generally set by contracts, however, volume 
and revenue is determined by how many people use 
their assets.

 These physical assets move people, goods and services 
throughout the economy.

 Therefore, as an economy grows, develops and 
prospers, demand for these assets also typically grows. 

Regulated and Contracted Utilities

 Regulator determines the revenues that a company 
should earn on their assets.

 Demand for these assets are steady.

 Such mechanism leads to a relatively stable cash flow 
profile over time.

 Price increases are often linked to inflation and long-term 
valuations are relatively immune to changes in bond 
yields.

User-Pays Assets = 
growth, lower income

Regulated and Contracted Utilities = 
defensive higher income
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Infrastructure in Different Macro Environments…
…Upside/Downside Skew and Compounded Returns

Source: eVestment, as at 30 June 2023. Index returns used for Global REITs: FTSE EPRA/NAREIT Global, Global Equities: MSCI ACWI-ND. Infrastructure returns use the 
ClearBridge Global Infrastructure Value Strategy composite from eVestment. Results displayed in AUD. Inception of the Infrastructure Value strategy on 31 August 2006. 
For illustrative purposes only. Past performance is not indicative of future performance.
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Themes and Opportunities Ahead
Listed Infrastructure is a Secular Growth Story

Internal research as at 31 March 2023. Opinions expressed are subject to change without notice and do not take into account the particular investment objectives, 
financial situations or needs of investors. There is no assurance that any projection, estimate or forecast will be realised.

Decarbonisation

• Clean Energy: contracted 
renewables

• Decarbonisation: 
deployment of 
renewables, retirement of 
hydrocarbon emitting 
generation, strengthening 
of networks and a move 
towards cleaner fuel 
sources such as hydrogen 
- Global utility exposure

• Beginning and facilitating 
a transition – selected 
energy infrastructure

Fracturing of 
Global Economy

• Move from Just in 
Time to Just in Case 
supply

• Necessitates 
realignment of supply 
chains, new or 
expanded trade 
routes requiring 
supporting 
infrastructure 

• Localised (or regional) 
factories require 
additional energy

Unique Inflation 
Hedge

• Pricing mechanism

• Market Structure

• Demand / Volume 
Volatility

Listed & Unlisted 
Valuation Divide

• US$300bn of unlisted 
“dry powder” paying a 
premium for listed 
assets, showing the 
attractiveness of listed 
infrastructure

5G Evolution

• Significant carrier capex 
required to improve 
and “densify” cellular 
networks

• Listed tower 
companies' primary 
beneficiary
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Resilience of Assets Drives Infrastructure Returns

Drivers of Returns:

1. Stable and growing dividends
• Value dividend of 3.4% (growing at 5.9%)
• Income dividend of 4.9% (growing at 5.1%)

2. Base assets that are essential services:
• Utilities  underpinned by regulation User-Pays
• User-Pays  underpinned by concessions or contracts

3. Long term growth that is driven by strong thematics:
• Decarbonisation
• Fracturing of Global Economies
• 5G Evolution 

Value IRR 
13.0%

Income IRR
12.8%
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Important Information
This material presents information in a manner which is not suitable for retail investors and
ClearBridge Investments Limited (“CIL”) (ABN 84 119 339 052, AFSL No. 307727) and its related
companies (“ClearBridge”) does not authorise the provision of this presentation to retail investors or
any other third party. This information is not personal advice and does not take into account the
objectives, financial situations or needs of any individual. Where an investment product is mentioned,
potential investors should seek independent advice as to the suitability of the product to their
investment needs.
Holdings: Source: FactSet. Portfolio holdings may not be representative of the portfolio manager’s
current or future investments and are subject to change at any time.
Performance: Portfolio return source: Internal. Performance shown is net of fees. Periods longer than
one year are annualised.
Market Cap: Source: FactSet.
Sector Allocations: Source: FactSet. Sector allocations are subject to change. Sector breakdowns as
defined by CIL.
Characteristics: Source: FactSet, CIL. All values are weighted average as of the date shown. Portfolio
characteristics are subject to change. Forward estimates are based on Manager research and
forecasts. Forecasts are inherently limited and should not be relied upon as an indication of future
results.
Top/Bottom Contributors: Source: FactSet.
Attribution Analysis: Source: FactSet. Attribution returns are gross of fees and/or expenses and may
differ from the actual reported returns. The attribution figures are based on the portfolio’s holdings
and do not reflect fees and/or expenses of the portfolio. These figures are for analytical purposes only
and do not represent the portfolio’s average total return. The sector allocations are subject to
change.
Opinions and Views: The opinions and views expressed herein are of the firm’s portfolio
management team specified as of the date shown, and may differ from other managers, or the firm as
a whole, and are not intended to be a forecast of future events, a guarantee of future results or
investment advice. These are subject to change. The statistics have been obtained from sources
believed to be reliable, but the accuracy and completeness of this information cannot be guaranteed.
Information Providers: The recipient is responsible for ensuring this material is approved by the
proper authority before subsequent use or distribution. Neither CIL nor its information providers are
responsible for any damages or losses arising from any use of this information.
FactSet is a third-party non-affiliated data provider.
Index source: Standard & Poor’s. S&P Global Infrastructure Index® is a trademark/service mark of
Standard & Poor’s. Further distribution is prohibited.
Index source: MSCI. Neither MSCI nor any other party involved in or related to compiling, computing
or creating the MSCI data makes any express or implied warranties or representations with respect to
such data (or the results to be obtained by the use thereof), and all such parties hereby expressly
disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular

purpose with respect to any of such data. Without limiting any of the foregoing, in no event shall
MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating
the data have any liability for any direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility of such damages. No further
distribution or dissemination of the MSCI data is permitted without MSCl's express written consent.
Further distribution is prohibited.
Index source: FTSE International Limited (“FTSE”) © FTSE 2023. “FTSE®” is a trademark of the London
Stock Exchange Group companies and is used by FTSE International Limited under license.
"FTSEurofirst" is a trademark of both FTSE and Euronext N.V. ("Euronext"). All intellectual property
rights in the Index vest in FTSE and Euronext. Neither FTSE nor its licensors accept any liability for any
errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further
distribution of FTSE Data is permitted without FTSE’s express written consent.
CIL cannot guarantee the accuracy or completeness of the data in this document.
Past performance is no guarantee of future results.
You are urged to compare this report with those you receive from your custodian.
General: Franklin Templeton Australia Limited (ABN 76 004 835 849; AFSL No. 240 827) (“Franklin
Templeton”) is a part of Franklin Resources, Inc. and the Responsible Entity for the ClearBridge RARE
Infrastructure Value Fund - Hedged (ARSN 121 027 709), ClearBridge RARE Infrastructure Value Fund
- Unhedged (ARSN 150 677 017), ClearBridge RARE Infrastructure Income Fund - Hedged (ARSN 132
182 631), ClearBridge RARE Infrastructure Income Fund - Unhedged (ARSN 647 332 321) and
ClearBridge RARE Emerging Markets Fund (ARSN 132 182 462). Applications to invest can only be
made on the application form accompanying the Fund Product Disclosure Statement (PDS) dated 22
May 2023.
Potential investors should read the relevant PDSs and the Additional Information Booklet (AIB) before
making an investment decision. The PDSs and AIB can be obtained on
www.clearbridgeinvestments.com.au or by contacting ClearBridge: by telephone on (02) 9397 7351,
by writing to ClearBridge Investments Limited, Level 13, 35 Clarence Street, Sydney, NSW 2000 or by
email at auclientservice@clearbridge.com. Franklin Templeton can be contacted by writing to Franklin
Templeton, Level 47, 120 Collins Street, Melbourne, VIC 3000 or by telephone on 1800 673 776.
In accordance with the Design and Distribution Obligations and Product Interventions Powers
requirements the Responsible Entity maintains Target Market Determinations (“TMD”) for each of the
Funds. All documents can be found on the ClearBridge website on the Forms & Downloads page at
www.clearbridgeinvestments.com.au, by contacting Client Service on (02) 9397 7351 or by email at
auclientservice@clearbridge.com.
Franklin Templeton does not guarantee any rate of return or the return of capital invested.
Investments are subject to risks, including, but not limited to, possible delays in payments and loss of
income or capital invested.
ClearBridge is wholly, indirectly owned by Franklin Resources, Inc., and part of ClearBridge
Investments, LLC.

For Australian wholesale investors only.
Not for distribution to the general public. 
Confidential and proprietary information.
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