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Infinity AM: Asset Allocation Investment Process
Our Multi Asset Portfolio Investment Process is built around 6 distinct segments
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Source: Infinity Asset Management
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Infinity AM – Balanced Portfolio Asset Allocation

Source: Bloomberg Portfolio Analytics
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Infinity AM – Balanced Asset Allocation

Source: Bloomberg Portfolio Analytics
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Infinity AM – Balanced DAA

Source: Bloomberg Portfolio Analytics
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Investment Philosophy
7 Key Aspects
1. Financial markets are inefficient, particularly over short to medium term time horizon and active management can both be a source of value

add as well as manage portfolio risk;

2. We aim to build robust investment portfolios from the perspective of managing risk;

3. We adopt a top down/bottom up approach to setting asset allocation and underlying investment strategies;

4. Directly held assets can form an important part of a well constructed portfolio;

5. Asset allocation is actively reviewed and is considered in the context of prevailing market conditions taking into consideration our fair value &
risk assessment of individual asset classes;

6. The effective use of passive investment management can result in cost efficient outcomes in certain circumstances;

7. Currency can have a significant impact on portfolio performances and needs to be managed as part of the portfolio construction process
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Capital Markets Analysis
• Our Capital Markets Analysis forms the basis of our top down and macro view and assists in the developing of our risk & return assumptions for

each underlying asset class

• Our capital markets forecasts are forward looking over the next 12 months to 3 year period. We update our capital markets numbers each
quarter

• Asset allocation ranges allow for dynamic tilts within each portfolio in order to maintain and achieve stated investment outcomes

• The strategic asset allocation for each portfolio is reviewed on an annual basis to ensure that the objectives of the portfolio are consistent with
longer term market conditions

• Our strategic asset allocations form the basis from which we look to make active changes to the portfolios in order to best achieve the portfolio
objectives on a consistent basis over time

• As part of our overall investment approach asset allocation modelling is conducted using a mean variance approach with targeted returns and
risk parameters consistent with the underlying investment portfolio
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Multi Asset Investment Process
Manager Research & Selection

• All investments held in the portfolios are sourced using Infinity's own proprietary research. The PMT look for investments and managers that can
provide adequate diversity across asset classes and investment styles. The construct of portfolios is to meet the objectives of each portfolio within
a targeted risk framework

• While the investment team have has access to external research sources investment Manager (and product) research is conducted on a needs
basis and managed internally

• The investment team does not seek to actively cover the entire market of managers or investment products. The PMT focus on
managers/strategies where we wish to articulate a particular view across our portfolios, where we have identified gaps on our APL, or where we
want to establish a particular market exposure based upon our Capital Markets analysis

Use of Financial Express Analytics & Bloomberg

• Database of investment managers and product strategies available in the market

• Performance and attribution of approved managers

• Performance analysis & attribution of individual portfolios
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Multi Asset Investment Process
Use of hedging

• We are of the view that when investing offshore currency can have a significant impact on the overall performance and risk characteristics of the
portfolio. We do not view currency as a zero sum gain and like any asset class currency can exhibit periods of volatility and can diverge from
longer term equilibrium or market fair values for extended periods

• However, we believe that having some currency exposures can provide diversification benefits and reduce overall portfolio risk. However, like any
asset class, currency exposures within a portfolio need to be actively managed

• Currency hedging is managed via the use of AUD hedged and AUD un-hedged products. Currency positions are reviewed on a quarterly basis via
our Capital Markets analysis. We consider AUD versus the other major currencies – USD, GBP, JPY & EUR

• For the Balanced portfolio, currency exposure is considered in regard to the allocation within global equities, however we also take active
currency decision in regard to global Infrastructure exposures

• The neutral currency positions is 70% unhedged, 30% hedged (to AUD) at the product level. Portfolios can be fully hedged or unhedged (to the
AUD). Currency positions will be based on our current assessment of fair value for the AUD and deviation from fair value
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Multi Asset Investment Process
Risk management

Various Sources of Risk

• Manager risk

• Volatility risk

• Sector risk

• Market risk

• Liquidity risk

• Currency risk

• Counterparty default risk

• Investment objective risk

Risk Management Techniques

• Appropriate Asset Allocation designed for a specific risk profile

• Increased Manager and Asset Sector diversification

• Underlying manager style diversification

• Continuous monitoring of the underlying managers (process and people,
performance, style, holdings-based analysis, peer group review)

• Use of external inputs and market data to assist in portfolio & manager analysis

• Disciplined approach to management and implementation of portfolio changes
strictly adhering to the Investment Management Guidelines constraints of each
portfolio in terms of liquidity constraints, eligible fund managers, asset
allocation constraints, product structure and permitted underlying investments
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Portfolio Characteristics – Multi Asset
Diversified Portfolios Overview
The aim of the portfolios is to provide investors with a
diversified exposure to actively managed asset classes. The
portfolios seek to deliver total investment returns over a full
market cycle with a core focus on managing downside risk.

Measures Moderate, Balanced, Growth, High Growth

Minimum number of assets 10

Maximum number of assets 25

Maximum asset absolute position 20%

Minimum asset absolute position 1%

Minimum (at inception) asset position 2%

Measures Low Cost

Minimum number of assets 7

Maximum number of assets 20

Maximum asset absolute position 25%

Minimum asset absolute position 1%

Minimum (at inception) asset position 2%

Portfolio Benchmark Return Objective Expected Risk Period
Moderate Weighted Average SAA CPI + 4.0% p.a. 6.5% p.a. Rolling 3-5yrs

Balanced Weighted Average SAA CPI + 5.0% p.a. 9.0% p.a. Rolling 3-5yrs

Growth Weighted Average SAA CPI + 5.5% p.a. 10.5% p.a. Rolling 5-7yrs

High Growth Weighted Average SAA CPI + 6.0% p.a. 11.0% p.a. Rolling 5-7yrs

Low Cost Weighted Average SAA CPI + 5.0% p.a. 9.0% p.a. Rolling 3-5yrs
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Portfolio Characteristics - Sector
Sector Portfolio Benchmark Expected Risk Period
Alternatives Cash + 3.5% p.a. 12.0% p.a. Rolling 3-5yrs

Australian Equity S&P/ASX 200 Accumulation Index 13.5% p.a. Rolling 3yrs

Global Equity (1) 70% MSCI World Index ($A unhdg)
(2) 30% MSCI World Index ($A hdg)

14.0% p.a. Rolling 3yrs

Diversified Fixed Income (1) 50% Bloomberg AusBond Composite 0+ Yr Index AUD
(2) 50% Barclays Global Aggregate Index TR Hedged AUD

5.5% p.a. Rolling 3yrs

Property & Infrastructure (1) 1/3 S&P/ASX 200 AREIT Accumulation Index TR
(2) 1/3 FTSE EPRA/NAREIT Developed Index Hedged AUD
(3) 1/3 S&P Global Infrastructure Index $A Hdg

13.5% p.a. Rolling 3yrs
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Disclaimer
This presentation has been prepared by  Infinity Asset Management (ABN 50 618 545 172)  a subsidiary of  Viridian Financial Group Limited ABN 83 605 280 797, AFS Representative Number 001235324) (VFGL) and Viridian Advisory Pty Ltd (ABN 34 605 
438 042) (AFSL 476223) (VA solely for general informational purposes and for use at presentations to potential clients and/or investors only. By reading or otherwise attending this presentation,  you (the reader, recipient or attendee) agree to be bound 
to the below terms and conditions. 

This document is not an offer of securities or financial products and is not personal financial advice or product advice. As this presentation has been prepared without taking account of any investor or client’s objectives, financial situation or needs, any 
reader should consider the appropriateness of the information contained in this presentation having regard to their own objectives, financial situation and needs. Where mentioned, taxation considerations are general and based on present taxation laws 
and may be subject to change. You should seek independent, professional tax advice before making any decision based on this information.

Any personal financial advice provided to you in relation to a financial product or class of financial product, will be provided to you in a written Statement of Advice (SoA). The SoA will consider your personal needs and objectives and make 
recommendations that we believe are in your best interests. Where an SoA relates to a financial product, we will provide you with the relevant Product Disclosure Statement to consider before making any decision to purchase that financial product.

This Presentation and its contents are strictly confidential. Distribution of this presentation to any person other than the intended recipient and any disclosure of the contents of this presentation without the prior written consent of VFGL is prohibited.

No due diligence or other verification exercises have been performed in connection with the details outlined in this presentation. In particular, no tax or other financial due diligence or third-party verification of the Group’s financial position, prospects, 
forecasts and budgets have been carried out. The recipient acknowledges and accepts the risks associated with the fact that only limited investigations have been carried out, and the recipient will be required to conduct its own analysis and acknowledges
and accepts that it will be solely responsible for its own assessment of the Group, the market, the market position of the Group, the Groups  funding position, and the potential future performance of the Groups business and securities, if required.

Information contained in this presentation has not been independently verified. VFGL, its related entities, managers or any of their directors, officers, employees, advisors or representatives do not make any representation or warranty (express or 
implied) whatsoever as to the accuracy, completeness or sufficiency of any information contained herein, and nothing contained in this presentation is or can be relied upon as a promise or representation by the Group or any of their representatives. 
None of the managers or any of the representatives of the Group shall have any liability whatsoever arising directly or indirectly from the use of this presentation, including but not limited to any liability for errors, inaccuracies or omissions. Any 
investment involves risk, and several factors could adversely affect the business, legal or financial position of the group or any other strategies mentioned herein, that should be considered when considering taking any action.

This Presentation is current as at the date set out on its front page. Neither VFGL  or its representatives assume any obligation to update or revise the presentation or disclose any changes or revisions to the information contained in the presentation 
(including in relation to forward-looking statements). 

If the presentation mentions investing in VFGL, please be aware of associated risk. Prospective investors should carefully consider the risks outlined in the presentation, before deciding whether or not to act. If any of the listed risks were to materialize, 
this could have a material adverse effect on VFGL, its financial condition, results of operations, liquidity and/or prospects, the trading value of the securities could decline, and investors may lose all or part of their investment. The order in which the risks 
are presented does not necessarily reflect the likelihood of their occurrence or the magnitude of their potential impact on the Group. The Group has implemented risk management and internal control procedures to manage and control the different 
risks to which it is exposed. Past performance is not indicative of future performance.

Viridian Portfolio Management Ltd (ABN 67 605 994 741, AFS Representative Number 001235325) (VPM) and Viridian Private Wealth Pty Ltd (ABN 83 605 280 797, AFS Representative Number 001235324) (VPW) are authorised representatives of Viridian 
Advisory Pty Ltd (ABN 34 605 438 042) (AFSL 476223) (VA). VPM, VPW and VA are associated entities. References to the “Viridian Group” or “Group” refer to VPM, VPW, VA and any other associated entities. Our FSG can be located on our website at 
https://viridianadvisory.com.au/
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