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Important information
This information is issued by Janus Henderson Investors (Australia) Institutional Funds Management Limited ABN 16 165 119 531, AFSL 444266 (Janus Henderson).

The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally invested.

This information is intended solely for the use of wholesale clients, as defined in section 761G of the Corporations Act 2001 (Cth) and is not for general public distribution. By receiving this information, you represent that
you are a wholesale client.

Past performance is not indicative of future performance. This information does not purport to be a comprehensive statement or description of any markets or securities referred to within. Tax assumptions and reliefs
depend upon an investor’s particular circumstances and may change if those circumstances or the law change. Prospective investors should not rely on this information and should make their own enquiries and
evaluations they consider to be appropriate to determine the suitability of any investment (including regarding their investment objectives, financial situation, and particular needs) and should seek all necessary financial,
legal, tax and investment advice. If you invest through a third-party provider you are advised to consult them directly as charges, performance and terms and conditions may differ materially.

This information is not intended to be, nor should it be construed as advice. This information is not a recommendation to sell or purchase any investment. It does not form part of any contract for the sale or purchase of
any investment. Any investment application will be made solely on the basis of the information contained in the relevant fund's offer document (including all relevant covering documents), which may contain investment
restrictions. This information is intended as a summary only and (if applicable) potential investors must read the relevant fund's offer document before investing.

This information has been prepared using information from a variety of sources. The information is believed by Janus Henderson to be correct, but no warranty is made with respect to its completeness or accuracy. All
opinions and estimates in this information are subject to change without notice. Janus Henderson is not under any obligation to update this information to the extent that it is or becomes out of date or incorrect. This
information is confidential and must not be made available, published or distributed to any third party without the prior written consent of Janus Henderson.

Janus Henderson and Knowledge Shared are trademarks of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.
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GLOBAL ECONOMY

Shifting winds on trade, energy transition and geopolitics
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Source: Office of the United States Trade Representative. TPP: Trans-Pacific Partnership, NAFTA: North American Free Traded Agreement,
T-TIP: Transatlantic Trade and Investment Partnership.
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STARTING POINT...

Sowing the seeds for the perfect inflation storm
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= Excessive use of unconventional policy (Q/E)
= Once in a century pandemic shock

= Policy aimed to ‘over-do-it’

= Rebound like no other

= Throw in a war and energy spike

= |nflation not seen for decades

= Second and third round effects




INFLATION

Australia’s longer term inflation experience
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Source: Janus Henderson Investors, ABS Headline CPI to June quarter 2022
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RISK FREE YIELDS

The big central bank experiment

History of US 10-year treasury yields
From 1960-2022
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Source: Federal Reserve Economic Data, Janus Henderson Investors, as at 30 September 2022
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ECONOMIC CYCLE

Looking forward: Managing peak inflation

Policy “gripping”

Economic growth (GDP %)

House prices Consumption
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Source: Janus Henderson Investors, as at 14 June 2022
Note: For illustrative purposes only. The above are the Portfolio Managers’ views as of the date published and are subject to change without notice.
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BOND MARKETS LEAD CASH RATES

Markets typically fully priced around the first hikes

Australian interest rates
%
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Source: Bloomberg, monthly to end August 2022, spot 26 September 2022, Bloomberg AusBond Composite 0+ Yr Index . Past performance is not a guide to future performance.
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