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Inflation Transition

Fiscal thrust * Higher commodity prices
¢ Additional supply side disruption
¢ China Covid-Zero Policy Pursuits

WESTERN ASSET

Monetary accommodation

Covid reopening demand

Ukraine — Russia conflict

Debt * Additional monetary tightening

Demographics * Increased pressure on real incomes and
further downside risks to global growth

Technological displacement

Source: Western Asset.



Index History for Context
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Source: Bloomberg. As of 30 Sep 22
Past performance is no guarantee of future results.
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Major Geopolitical Issues in Focus Wi TERN ASSET

Pre -COVID Post -COVID

* Russia/NATO Conflict

* US Elections — “Rigged” * European Energy Politics
* Protectionism ¢ ltalian Elections
* Chine/US Tariffs (Australia Included) * Emerging market politics (Brazil elections)
* Russia * China’s Nationalist Agenda
¢ Climate Change ¢ US Mid-Terms

* Cyberattacks

Source: Western Asset.



Period of Exceptional Growth Has Ended WESTERN ASSET

Real GDP Growth
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© Western Asset Management Company Pty Ltd 2021. This publication is the property of Western Asset Management Company and is intended for the sole use of its clients, consultants, and other intended recipients. It should not be forwarded to any other person.
Contents herein should be treated as confidential and proprietary information. This material may not be reproduced or used in any form or medium without express written permission.

Past results are not indicative of future investment results. This publication is for informational purposes only and reflects the current opinions of Western Asset Management. Information contained herein is believed to be accurate, but cannot be guaranteed.
Opinions represented are not intended as an offer or solicitation with respect to the purchase or sale of any security and are subject to change without notice. Statements in this material should not be considered investment advice. Employees and/or clients of
Western Asset Management may have a position in the securities mentioned. This publication has been prepared without taking into account your objectives, financial situation or needs. Before acting on this information, you should consider its appropriateness
having regard to your objectives, financial situation or needs. It is your responsibility to be aware of and observe the applicable laws and regulations of your country of residence.

This document has been prepared for persons who are wholesale clients within the meaning of the Corporations Act 2001 (Cth) or to whom this document may otherwise lawfully be communicated to give preliminary information about the investment propositions
described above. This publication is for wholesale/institutional investors, institutional investment consultants, and eligible counterparties only. It is not directed at private individuals and in no way does it constitute investment advice. Any research and analysis
contained in this publication has been procured by the issuer for its own purposes and may be acted upon in that connection and, as such, is provided to you incidentally. The underlying assumptions and these views are subject to change without notice. The issuer,
nor any of its related parties, accept any liability whatsoever for any direct or indirect consequential loss arising from the use of this commentary or any information, opinion or estimate expressed.

This publication is issued for information purposes only and does not constitute investment or financial product advice. It expresses no views as to the suitability of the services or other matters described in this document as to the individual circumstances,
objectives, financial situation, or needs of any recipient. You should assess whether the information is appropriate for you and consider obtaining independent taxation, legal, financial or other professional advice before making an investment decision.

Please read the relevant Product Disclosure Statements (PDSs) and any associated reference documents before making an investment decision. In accordance with the Design and Distribution Obligations and Product Interventions Powers requirements we
maintain Target Market Determinations (TMD) for each of our Funds. All documents can be found via www.franklintempleton.com.au or by calling 1800 673 776.

Issued by Franklin Templeton Australia Limited (ABN 76 004 835 849, AFSL 240827). Franklin Templeton Australia Limited as Responsible Entity has appointed Western Asset as the fund manager for Western Asset Global Bond Fund (ARSN 616 233 017).
© Copyright Franklin Templeton Australia. You may only reproduce, circulate and use this document (or any part of it) with the consent of Franklin Templeton Australia.



