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Insync at a glance

Consistent & largely uncorrelated outperformance against peers for over 10 years

Insync’s investment philosophy center's upon identifying well run companies that exhibit high levels of ROIC, are primed to 

handle accelerating disruption, and are backed by long-run Megatrends. 
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Characteristics of our process 
and portfolios

• Global Stock Universe

• Robust Quantitative and 

Qualitative Screening

• Quality  Growth Style Manager

• Absolute Return Focus

• Long Only or with Put Protection

• Bottom up

• Not reliant on economic cycle

• Very low cash holding  policy

• Geographically Agnostic

• High Conviction (30 stocks circa)

• Low Stock Turnover

• Very Large & Large-cap stocks

• Downside and Upside focused

Convergence of 3 primary 
factors

Consistent Alpha 
generation



Megatrends
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Insync’s goal is to identify 
factors that produce 
‘tailwinds’ for companies 
operating within a 
megatrend’s influence. 

Our proprietary Megatrends process 
identifies long term shifts in 
technology, consumerism, 
demographics, trade, ESG and other 
factors.

This is key to stock selection and 
exclusion. We emit stocks that may 
otherwise rate highly in financial and 
managerial aspects but are likely to 
headwinds in the future.

We see megatrends as profitably 
enduring, disruptive by nature and  
are long-term in their runway of 
growth (10+ years). 

Identified Megatrends as a % of our portfolio



Focus on Profitability  
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Return on Invested Capital
Sustainable ROIC is the core of our 
investment process. A ROIC is a 
proven long term measure of a 
company’s ability to consistently 
deliver share appreciation beyond 
market and peer averages.

Insync’s stock typically trade on 
significantly higher ROIC than the 
market or other managers, with the 
average ROIC in our portfolio at 
approximately 45%.

A ruthless approach to sustainable 
ROIC means our stock selection is 
often minimally correlated with our 
peers, and ensures our 
outperformance is similarly 
uncorrelated, meaning we blend well 
with most funds in our class.

Insync applies a proprietary overlay when assessing the past and 
projected valuation of a firm

Key metrics utilised include:
- Forward looking ROIC estimates and DCFs
- ROIC EVAluation approach
- Reinvestment and redeployment rates
- Implied EPS values
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Portfolio Construction

Highest weight positions 
added the largest 
contribution to active return, 
but performance has come 
from a large number of 
stocks, not just a few stars. 

Insync's primary risk lies in its stock 
selection not the risks other managers 
incur such as - managing cash timing, 
sector weightings, state of the 
economy or geographical weightings.  

Insync’s bottom-up process means we 
tend to be far less impacted or 
correlated with the stage of the 
economy cycle or general conditions 
or views on equity markets. The 
process means stocks held  are of a 
global size, reach  and capability.  



Managing Risk

Currency hedging

Typically Insync’s portfolio is unhedged, though hedging is utilised to 

manage risk when the AUD is trading below long term average 

(more than 1 times standard deviation), or during a specific event 

risk e.g. Brexit. We believe this approach not only provides an 

advantage over strictly hedged or non-hedged funds, and recognises 

the difficulty in predicting short term currency movements as a way 

of generating excess returns.
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Currency Risk
Insync can apply currency hedging 
through a rules based approach to 
limit adverse affects of currency 
movement (generally against USD), 
rather than for the generation of 
alpha.  

Market Risk
Insync manages a parallel portfolio 
through our Global Capital Aware 
Fund that utilises ‘put protection’ to 
insure against impacts of adverse 
market movements.

Put Protection

S&P500 Outs are used only in the Capital Aware Fund. This overlay of additional portfolio capital protection 

is not to manage general market volatility but to help dampen the impact of catastrophic events on client 

portfolios. Insync recognises that many personal investors are in income drawdown mode  and thus such 

large capital hits may vastly reduce the longevity of  their savings.  Long term this ‘catastrophe insurance’ 

has  consumed circa  2% p.a. of the fund’s return. A catastrophe ‘event’  averages  every 5.6 years or so, and 

the Covid pandemic  was the first time since the fund’s inception the Puts were 100% exercised. 



Performance 39/9/2020

Source: Insync Funds Management – Past Performance is not a reliable indicator of future performance*Represents net of fees and costs performance, assumes all distributions reinvested. ^Returns prior to July 2018 represent the

underlying Insync Global portfolio (including cash) inclusive of a 0.98% p.a. MER. No Performance Fee Included. ~ MSCI All Country World ex-Australia Net Total Return Index in Australian Dollars. # Inception date 9/10/2009 7



Additional Information or Sales Support
Wes Gillett
National Distribution Manager
Mobile: 0408904530
Email: wgillett@insyncfm.com.au
Website: https://www.insyncfm.com.au/

Our Funds
https://www.insyncfm.com.au/our-funds

Platform Access 
HUB24, Netwealth, Macquarie Wrap

Disclaimer

EQT Responsible Entity Services Limited (“EQT”) (ABN 94 101 103 011), AFSL 223271, is the Responsible Entity for the Insync Global Capital Aware Fund and the Insync Global Quality Fund. EQT is a subsidiary of EQT
Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This information has been prepared by Insync Funds Management Pty Ltd (ABN 29 125 092 677, AFSL
322891) (“Insync”), to provide you with general information only. In preparing this information, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It
is not intended to take the place of professional advice and you should not take action on specific issues in reliance on this information.

Neither Insync, EQT nor any of its related parties, their employees or directors, provide and warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on it. Past
performance should not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure Statement before making a decision about whether to invest in this product.

The repayment of capital and performance in the Fund is not guaranteed by Insync or any other party. Opinions constitute our judgment at the time of issue and are subject to change. Investment guidelines are
internal only and are subject to change without notice.

Past performance is not an indicator of future performance.
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