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Pendal Income & Fixed Interest

PENDAL
Inflation and cash rates are not abnormally high

In a longer term context we could expect higher rates and inflation more often
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Global monetary policy is linked

When one decides to move, they all (eventually) move together

G10 policy rates
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Volatility in Inflation creates opportunities for active

More normal inflation cycle will create more bond market volatility

CPI YoY % change vs Move Index
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Bonds during falling inflation- rate cutting cycles

Bonds typically outperform just before and after first rate cut
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Fixed Income markets still attractive yields
Despite recent rally, yields are still on average above the last decade
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Increase in volatility creates opportunities

Active rotation can create value

PENDAL

T1/T2 Debt vs Senior Bank Spread Ratio
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Spreads and defaults headed in opposite directions

Who is right?

Sub-investment grade spreads and default rates
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Growth in managed accounts has driven growth in ETF’'s PENDAL

Fixed income ETFs provide more opportunities for portfolio construction

Bond ETF Growth -
Source: Stockspot, ASX. Data as of 31 May 2024
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Democratisation of Fixed Income Markets
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Disclaimer

This presentation has been prepared by Pendal Fund Services Limited (PFSL) ABN 13 161 249 332, AFSL No 431426 and the information
contained within is current. It is not to be published, or otherwise made available to any person other than the party to whom it is provided.

PFSL is the responsible entity and issuer of units in the Pendal Sustainable Australian Fixed Interest Fund (Fund) ARSN: 612 664 730. A product
disclosure statement (PDS) is available for the Fund and can be obtained by calling 1300 346 821 or visiting www.pendalgroup.com. The Target
Market Determination (TMD) for the Fund is available at www.pendalgroup.com/ddo. You should obtain and consider the PDS and the TMD
before deciding whether to acquire, continue to hold or dispose of units in the Fund.

An investment in the Fund referred to in this presentation is subject to investment risk, including possible delays in repayment of withdrawal
proceeds and loss of income and principal invested.

Information in this report should not be taken as a guarantee, forecast or prediction of any future environmental and social outcomes generated
by the Fund. The information is indicative only and should not be relied upon when making an investment decision or recommendation in relation
to the Fund.

This presentation is for general information purposes only, should not be considered as a comprehensive statement on any matter and should
not be relied upon as such. It has been prepared without taking into account any recipient’s personal objectives, financial situation or needs.
Because of this, recipients should, before acting on this information, consider its appropriateness having regard to their individual objectives,
financial situation and needs. This information is not to be regarded as a securities recommendation. The information in this presentation may
contain material provided by third parties, is given in good faith and has been derived from sources believed to be accurate as at its issue date.
While such material is published with necessary permission, and while all reasonable care has been taken to ensure that the information in this
presentation is complete and correct, to the maximum extent permitted by law neither PFSL nor any company in the Perpetual Group (Perpetual
Limited ABN 86 000 431 827 and its subsidiaries) accepts any responsibility or liability for the accuracy or completeness of this information.

The fund commenced in 03 August 2016. Please note that the performance returns shown are for the period from the fund’s inception and are
short term in nature. Performance may therefore not reflect the longer term performance of the fund.

Performance figures are calculated in accordance with the Financial Services Council (FSC) standards. Performance data (post-fee) assumes
reinvestment of distributions and is calculated using exit prices, net of management costs. Performance data (pre-fee) is calculated by adding
back management costs to the post-fee performance. Past performance is not a reliable indicator of future performance.

Any projections contained in this presentation are predictive and should not be relied upon when making an investment decision or
recommendation. Whilst we have used every effort to ensure that the assumptions on which the projections are based are reasonable, the
projections may be based on incorrect assumptions or may not take into account known or unknown risks and uncertainties. The actual results
may differ materially from these projections.

PENDAL

For more information,
call us 1300 346 821
or visit www.pendalgroup.com




