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Disclaimer

The information in this document has been provided by Drummond Capital Partners (ABN: 15 622 660 182) AFSL 534213. All the information in this document is general in nature and should
not be considered personal advice. This document is not intended for public or third-party use.

To the maximum extent permitted by law, neither Drummond nor any of their associates, related parties, directors, officers, employees, advisors (including financial, accounting and legal
advisors) or representatives make any recommendation in relation to the investments, or make any representation or warranty, express or implied, as to the accuracy, reliability or
completeness of the information contained in this document.

This document is intended to provide potential Investors with general information only and does not constitute a product disclosure statement or any other disclosure document under
the Corporations Act 2001 (Cth) (Act). This document has not been lodged with the Australian Securities and Investments Commission (ASIC) or any other government body or
regulator.

This information is intended only for persons who qualify as wholesale clients (as defined in section 761G(7) of the Act) or sophisticated investors (as defined in section 761GA of the
Act), (collectively, Qualifying Investors).

Past performance is not indicative of future performance. Please seek financial advice.
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Private Credit Market

Credit Spreads

Value in USD Trillion 800
Growth since | 700
Asset Class 2003 2015 2023 2015 p.a. 600
World Equities 271 509 925 8.40% 500
World Fixed Income 223 519 729 4.50% 00—~ "
Total Public Markets 494 102.7 165.3 6.10% zzﬁ
Private Equity 0.7 24 8.7 17.30% 100
Private Credit 0l 05 1.7 16.10% 0
Comm. Real Estate 6.3 8.8 132 4.80% 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Hedge Funds 0.8 29 43 470% Private Credit ——Leveraged Loan (Institutional Term Loan B)
Total Private Markets 19 14,6 21.7 8.20% Source Pitchbook Federal Resarve
Inside Australia’s $200b ASIC announces new taskforce to
unregulated private credit boom review private credit ‘
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Private Credit Due Diligence

Unlike public markets, manager performance tends not to mean revert, i.e. top quartile stay top quartile

Scale is important given higher cost of successful origination and execution

In most cases not paid (via returns) to take risk of smaller managers or concentrated portfolios

In addition to a traditional public market assessment process, the following are key to assess:

Portfolio Fund Structure & Terms

* Asset type & security level

Size, scale & diversification
Relative value vs public markets
Use of leverage

Related party SPVs

Risk management systems
Origination capability
Governance structures
Valuation framework
Track record in asset class

Redemption terms

Investor concentration

Sell spread

Fees

Origination fee pass through
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