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Global business conditions PMIs point to slowing global growth ahead

Source: Bloomberg, AMP
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Economic activity trackers may be topping out consistent with slowing growth

Based on weekly data for confidence, credit card sales, mobility, job ads, traffic, restaurant & hotel bookings, etc. 
Source: Bloomberg, AMP
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Are we in a recession or are we heading into one?

Source: ABS, AMP

-2

-1

0

1

2

3

4

5

85 90 95 00 05 10 15 20

US yield curve inversions and recessions

Shading indicates NBER defined recessions

US 10 year bond yield
less Fed Funds rate

US 10 year 
bond yield 
less 2 year 
bond yield

Percent



Australian growth is expected to slow to around 2.7% this year and 2.2% next year as 
higher interest rates and falling real wages impact 

Source: ABS, AMP
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The US and Australian jobs markets are still very tight – this has driven a sharp pick up in 
US wages growth and wage growth in Australia will likely also soon pick up

Source: Bloomberg, AMP 
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US wages growth is much higher than in Australia

Source: Bloomberg, AMP 
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Inflation has been boosted by supply constraints and strong goods demand; though 
there are signs of slowing down. Australian inflation is likely to rise further.

Source: Bloomberg, Macrobond, AMP
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But inflation should slow in 6-12 months time

Source: Bloomberg, Macrobond, AMP
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Central banks are lifting interest rates aggessively

13Source: ABS, Bloomberg, RBA, AMP 
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And the concern with higher interest rates is around the impact to housing repayments

14Source: ABS, Bloomberg, RBA, AMP 
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House prices are likely to have a 15-20% top bottom fall into second half 2023

Source: CoreLogic, ABS, AMP

The key drivers of the downturn are
– Poor affordability
– High household debt 
– Fixed rates have increased from around 2% to around 6%
– Variable rates are rising with RBA rate hikes
– Poor homebuyer confidence
– Spending is rotating back to services from goods
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Source: AMP
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View on major asset classes – next 12 months

Cash – offers very poor returns, but they are improving with rate hikes 

Bonds – may see some return improvement as the rise in bond yields pauses

Shares – expect more near term downside, but okay returns on a 12 month horizon

Residential property – home prices are likely to fall 15 to 20% top to bottom into 2023 as 
poor affordability and rising rates impact but with wide variation between regions

Unlisted commercial property & infrastructure – hit from work from home, online retail and 
less travel but strong investor demand

$A – likely to remain weak with shares in the near term, but should see a rising trend on a 12 
month view as commodity prices remain strong



While every care has been taken in the preparation of this document, neither National Mutual Funds Management Ltd (ABN 32 006
787 720, AFSL 234652) (NMFM), AMP Limited ABN 49 079 354 519 nor any other member of the AMP Group (AMP) makes any 
representations or warranties as to the accuracy or completeness of any statement in it including, without limitation, any forecasts. 
Past performance is not a reliable indicator of future performance. This document has been prepared for the purpose of providing
general information, without taking account of any particular investor’s objectives, financial situation or needs. An investor should, 
before making any investment decisions, consider the appropriateness of the information in this document, and seek professional 
advice, having regard to the investor’s objectives, financial situation and needs. This document is solely for the use of the party to 
whom it is provided and must not be provided to any other person or entity without the express written consent AMP.  This 
document is not intended for distribution or use in any jurisdiction where it would be contrary to applicable laws, regulations or 
directives and does not constitute a recommendation, offer, solicitation or invitation to invest.

Important note
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